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Dear Sir 

ICON ENERGY LIMITED MINING AND EXPLORATION QUARTERLYREPORT 
 

Icon Energy Limited drilled and completed three (3) exploration wells in ATP 626P in the 
Surat Basin in Queensland.  These wells penetrated the Jundah and Taroom coal beds 
along with thick sections of carbonaceous shales.  The drilling programme has proven 
the existence of coal seams that have indicated prospective recoverable reserves of 
methane gas in the range of 0.9 to 1.25 trillion cubic feet. (i.e. max 1,250,000,000,000 
cu ft)  
 
Stitch No 1 was drilled to test two (2) targets.  The upper target was gas in the Walloon 
Coal Measures where up to 78 units of gas were indicated in the Jundah and Taroom 
Coal sections.  These high gas readings are indicative of gas saturation in the well.  A 
flow is anticipated from the well when dewatering commences. 
 
 
Natasha No 1 is located on a structurally high trend and intersected coal and 
carbonaceous material.  It only drilled the Jundah coals and did not fully penetrate the 
lower coal section.  The well has been bubbling gas along with a small water flow.  The 
gas has been measured at 89% methane with ethane, propane, butane, isobutane and 
pentane present in small quantities.  Carbon dioxide content was small.  A full 
laboratory analysis of the gas content and water is currently being made at ACS 
laboratories in Brisbane.  
 
It will take several months to determine the commerciality of the gas flows from all three 
(3) wells.  Testing equipment has been ordered for the wells but it will take 6-8 weeks 
for this equipment to be delivered from Houston, Texas.  With strong demand for CBM 
equipment in Australia, there is a shortage of stock availability.   
 
New markets are needed for the sale of the gas and preliminary discussions are being 
held with interested parties subject to proving commercial gas reserves. 
 
Icon has expanded it’s staff to cope with the new gas operations, as the Company is 
now focused on coal seam gas production. 
 
Icon was the successful tenderer for ATP 849P which is located west of Roma township 
and centred on the town of Mitchell in central Queensland.  The permit has not yet been 



awarded and Icon has applied for an environmental licence over the area. This area 
covers 3,854 sq kms (950,000 acres) and is underlain by the Walloon Coal Measures at 
shallow depths.  Recent gas flows from the Walloons have been announced from 
adjoining acreage to the east of the permit.      
 
Icon holds a working interest of 80% in ATP 849P and 100% in ATP 626P.  Icon 
operates both of these permits and is negotiating the funding of a CBM drilling rig for 
this work.  The rig will be a modern hydraulic rig with fully automated pipe handling 
facilities.  It will be environmentally friendly with a very small footprint on the landscape. 
 
In ATP 855P the Native Title advertising  period of four months has not yet expired. 
If no claimants come forward within the advertising period then the permit will be 
awarded without a Native Title agreement. If registered claimants come forward then 
negotiations under the Right to Negotiate (RTN) process will commence. 
 
In PEP 218 in South Australia, geological and geophysical work is proceeding and 
seismic acquisition is planned for the second half of the year. 
 
Negotiations are continuing in ATP 794 (Regleigh and Springfiled Permits) to farmout 
Icon’s interest of 60%. 
 
Icon is waiting on a final response from the Australian Investment and Securities 
Commission in regard to ATP 594 and the 50% interest previously held by Triple J 
Resources. 
  
No new drilling has occurred in Bayou Choctaw in Louisiana. Remedial work has been 
undertaken to maintain the production of approximately 50 barrels of oil per day. The 
Operator CLK Energy is negotiating new funding through a Canadian Group. 
 
A map is attached showing Icon’s Australian permits held at the time of this report. 
 
 

 
 
 
Ray McNamara   
Executive Director/Company Secretary         
Icon Energy Limited 
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