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Directors' report

Your directors present their report on the consolidated entity (group) for the financial year
ended 30 June 2007.

The names of the directors in office at any time during or since the end of the year are:

Mr Peter Leonard Voigt
Mr Greg Leonard Toll
Mr Jeremy Carter

Directors have been in office since the start of the financial year to the date of this report
unless otherwise stated.

The profit of the group for the financial year after providing for income tax amounted to
$1,898,359.

A review of the operations of the group during the financial year and the results of those
operations show changes in market demand and competition have resulted in an increase in
sales of 29% to $6,999,450. The increase in sales has contributed to an increase in the
company’s profit from ordinary activities before tax.

No significant changes i the group’s state of affairs occurred during the financial year.
The principal activities of the group during the financial year were developing extractive
processes for industry through out Australia. No significant change in the nature of these
activities occurred during the vear.

No matters or circumstances have arisen since the end of the financial year which
significantly affected or may significantly affect the operations of the group, the results of
those operations, or the state of affairs of the group in future financial years.

Likely developments m the operations of the group and the expected results of those
operations i future financial years have not been included in this report as the inclusion of

such information is likely to result in unreasonable prejudice to the group.

The group’s operations are not regulated by any significant environmental regulation under
a law of the Commonwealth or of a state or territory.

There were no dividends paid or declared since the start of the financial vear.
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No options over issued shares or interests in the company were granted during or since the
end o.f the financial vear ar gh@“& were 1o options cutstanding ar the date of this report.

No mdemmities have been given or insurance g:fzeminms p aid, during or since the end of the
financial year, for any person who 15 or has been an office audzzer of the economic

enury

No person has applied for leave of Court to bring proceedings on behalf of the company or
intervened in any p ose&cmgc to which the company 1s a party for the purpose of taking
responsibility on behm of the company for all or any part of those proceedings. The
company was 1ot a party to any such proceedings dusin g the year.

Adoption of Australian equivalents to IFRS

As a result of the mtroduction of Australian equivalents to International Financial
Reporting Standards (AIFRS), the company’s financial report has been prepared in
accordance with those ATFRS standards as detailed in Note 1 to this report. In addition, the
group has elected to adopt certan accounting policies to comply with the recognition and
measurement criteria contained within ATFRS.

Auditor’s independence declaration

A copy of the auditor’s mdependbﬂce declaration as required under section 307C of the
Corporations Act 2001 is set out on page 3 and forms part of this report.

Signed in accordance with a resolution of the Board of Directors:

Dated this | S 4 day of August 2007



BDO Kendalls Audit & Assurance (VIC) Pty Lid

BDO Kendalls The Rialo, 525 Coliins St
Melbourne VIC 3000
GPO Box 4736 Melbourne VIC 3001

Phone 61 3 8320 2222
Fax 61 3 8320 2200
www.bdo.com.au

ABN 17 114 673 540

9 August 2007

The Directors

Clean TeQ Pty Ltd

270 Hammond Road
DANDENONG SOUTH VIC 3175

AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the audit of Clean TeQ Pty Ltd for the year ended 30 June 2007, |
declare that, to the best of my knowledge and belief, there have been no
contraventions of:

¢ the auditor independence requirements of the Corporations Act 2001 in relation
to the audit; and

» any applicable code of professional conduct in relation to the audit.
Yours faithfully

BDO Kendalls Audit & Assurance (VIC) Pty Ltd
Chartered Accountanis

Nicholas E. Burne
Director
Melbourne
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income statements

For the year ended 30 June 2007

Economic Entity

Parent Entity

Note 2007 2006 2007 2008
$ $ $ $
Revenue 3 7,024,768 5,461,097 7,024,768 5,460,140
Other income 3 - 107,763 - 107,763
Changes in inventories of finished goods and work
in progress 387,308 43,287 387,398 43,267
Raw materials and consumables (2,123,888} (2,845,268} (2,123,888) (2,845,128)
Employee benefits expense (1,833,133) (1,582,386} (1,833,133) (1,582,388)
Depreciation and amortisation expenses (1,265,105} {30,961y (1,265105) {39,961)
Impairment of financial assets 4 - - - (783,285)
Other expenses (242,149) {50,545} (241,789) (49,208)
Finance costs 4 {49,532 (35,424) {48,532} (35,424,
Profit before income tax 1,888,359 1,058,543 1,898,718 275,798
income tax expense 5 - - - -
Profit atiributable fo members of the parent entity 1,898,359 1,058,543 1,898,719 275,798

These financial statements should be read in conjunction with the accompanving notes,



Balance sheets

As at 30 June 2007

Note Economic Entity Parent Entity
2007 2006 2007 2008
$ $ $ $

Current assets
Cash and cash equivalents 8 1,118,881 136,578 1,114,842 132,188
Trade and other receivables 2] 1,011,804 1,081,784 1,011,904 1,081,784
Inventories 10 465 665 78,267 465,665 78,267
Total current assets 2,586 430 1,306,629 2,582 411 1,302,250
Non-current assets
Financial assets 11 - - 10C 100
Property, plant and equipment 13 87,072 90,435 897,072 80,435
Intangible assets 1 5,613,810 5119,622 5,613,810 5,119,622
Total non-current assets 5,710,882 5,210,057 5,711,082 5,210,157
Total assets 8,307,412 6,516,686 8,303,483 6,512,407
Current liabilities
Trade and other payables 15 048,795 746,827 948,795 746,827
Interest bearing liabilities 16 668,170 666,555 669,170 666,555
Deferred income 17 435,241 - 435,241 -
Shorttermy provisions 18 82,770 60,048 82,770 60,048
Total current liabilities 2,135 976 1,473,430 2,135,876 1,473,430
Non-current liabilities
Interest bearing liabilities 18 8,035 778,272 9,035 778,272
Long-term provisions 18 37,469 38,410 37,489 38,410
Total non-current liabilities 48,504 816,682 48 504 816,682
Total liabilities 2,182 480 2,290,112 2,182 480 2,280,112
Net assets 6,124,932 4,228 574 6,121,013 4,222 285
Equity
issued capital 19 2,108,782 2,108,792 2,108,792 2,108,792
Retained earnings 4,016,140 2,117,782 4,012 221 2,113,503
Total equity 6,124,832 4,226 574 8,121,013 4,222 295

These financial statements should be read in conlunction with the accompanying notes,
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Statements of changes in equity

For year ended 30 June 2007

Note Share Capital Retained Total
earnings
$ $ $
Economic Entity
Balance at 1 July 2005 2 1,676,470 1,059,239 2,735,709
Net income recognised directly in equity
Profit attributable to members of parent entity - 1,058,543 1,058,543
Total recognised income and expense for the period - 1,058,543 1,058,543
New shares issued 432,322 - 432,322
Balance at 30 June 2008 2,108,782 2,117,782 4,226 574
Net income recognised directly in equity
Profit attributable to members of parent entity - 1,898,359 1,888,359
Total recognised income and expense for the period - 1,898,359 1,898,359
Balance at 30 June 2007 2,108,792 4,018,141 6,124 933
Note Share Capital Retained Total
earnings
$ $ $
Parent Entity
Balance at 1 July 2005 2 1,676,470 1,837,703 3,514,173
Net income recognised directly in equity
Profit atiributable to members of parent entity - 275,789 275,799
Total recognised income and expense for the period - 275,799 275,789
New shares lssued 432,322 - 432,322
Balance at 30 June 2008 2,108,782 2,113,502 4,222 284
Net income recognised directly in equity
Profit attributable to members of parent entity - 1,888,719 1,898,718
Total recognised income and expense for the period 1,888,718 1,888,719
Baiance at 30 June 2007 2,108,782 4,012,221 6,121,013

These financial statements should be read in conjunction with the accompanying notes.



Cash flow statements

For year ended 30 June 2007

Economic Entity

Parent Entity

Note 2007 20086 2007 2006
$ $ $ $

Cash flow from operating activities
Receipts from customers 7,515,321 4,964 778 7,515,321 4,964,778
Payments {o suppliers and employees (3,975,423} (4,221,529) (3,975,083) (4,237,089)
interest received 24,568 16,155 24,568 16,155
Finance costs (45,532} (35,424 {49,532) (35424)
Net cash provided by operating activities Z22a 3,514,234 723,980 3,515,284 708,420
Cash flows from investing
activities
Proceeds from sale of property, plant and
equipment - 156,977 - 15,877
Purchase of property, plant and equipment (32,033) {37,965) {32,033) (37,865)
Purchase of intangibles (1,733,985) (1,657,839) (1,733,995) (1,657,839)
Proceeds from repayments - - - 19,066
Net cash used in investing activities (1,766,028) (1,679,827) (1,766,028} (1,660,761)
Cash flow from financing activities
Proceeds from borrowings - 490,000 - 480,000
Repayment of borrowings (385,406) (127,879} {385,408 (127,979)
Dividends paid
Net cash provided by (used in} financing (385,4086) 362,021 (385,408} 362,021
activities
Net increase in cash held 1,383,500 (583,826} 1,363,860 (590,320}
Cash at beginning of financial year {244,839) 349,187 {249,018; 341,302
Cash at end of financial year g 1,118,861 (244 838} 1,114,842 (245,018}

These financial statements should be read in comjunction with the accompanying notes,
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Notes to the financial statements

For the year ended 30 June 2007

Note 1: Statement of significant accounting policies

The financial report 1s a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards (ncluding the Interpretations), other authoritative pronouncements of the AASB and

Fas

the Corporations Act 2001.

The financial report covers the economic entity of Clean TeQ Pty Ltd as an individual parent entity and
Clean TeQ Pty Ltd and Resix Pty Ltd, a controlled entity, as an economic entity. Clean TeQ Pty Ltdis a
company limited by shares, incorporated and domiciled in Australia.

Australian Accounting Standards include Australian Equivalent to International Financial Reporting
Standards (AIFRS). The financial report of Clean TeQ Pty Ltd and the controlled entity and Clean TeQ Pty
Ltd as an individual parent entity complies with AIFRS. Compliance with ATFRS ensures that the
consolidated financial statements and notes of Clean TeQ) Pty Ltd comply with International Financial
Reporting Standards (IFRS). The parent entity financial statements and notes also comply with IFRS except
that 1t has elected to apply the relief provided to parent entities in respect of certain disclosure requirements
contained 1 AASB 132: Financial Instruments: Disclosure and Presentation.

The following 15 2 summary of the material accounting policies adopted by the economic entity in the
preparation of the financial report.

Basis of Preparation
First-time Adoption of Australian Equivalents to International Financial Reporting Standards

Clean TeQ Pty Ltd and the controlled entities, and Clean TeQ Pty Ltd as an individual parent entity have
prepared financial statements in accordance with the AIFRS from 1 July 2006.

In accordance with the requirements of AASB 1: First-time Adoption of Australian Equivalents to
International Fmancial Rvpaﬁ;ﬁg Standards, adjustments to the parent entity and consolidated entity
accounts resulting from the introduction of AIFRS have been applied retrospectively to 2006 comparative
figuf@ No optional exemptions available under AASB 1 have been applied. These consolidated accounts are
the first financial staternents of Clean TeQ Pty Ltd to be prepared in accordance with ATFRS.

"he accounting policies set out below have been consistently applied to all years presented.

E?;z@::’;ﬁciiéaﬁcﬁs of the transition from previous Australian GAAP to IFRS have been mcluded in Note 2 to

£t f:}i% fe%f;f?éz*g period, the group did not apply all the measurement standards in the




Clean Tel Pty Lid &
ABN 36 089 076 022 ) ;
Motes to the financial statement for the vear ended 30 June 20067

Note 1: Statement of significant accounting policies {cont)

Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and is based on historical costs modified by the
revaluation of selected non-current assets, and financral assets for which the fair value basis of accounting has
been apphed.

Accounting Policies
a. Principles of consolidation

A controlled entity 1s any entity Clean TeQQ Pty Ltd has the power to control the financial and operating
policies of an entity 5o as to obtain benefits from its activities.

A list of controlled entities 1s contamed m Note 12 to the financial statements. All controlled entities have a
June financial year end.

All nter-company balances and transactions between entities in the economic entity, including any unrealised
profits or losses, have been eliminated on consolidation. Accounting policies of subsidiaries have been
changed where necessary to ensure consistencies with those policies applied by the parent entity.

Where controlled entities have entered or left the economuc entity during the year, their operating results have
been included/excluded from the date control was obtained or until the date control ceased.

b. Income tax

The charge for current mcome tax expense 1s based on the profit for the year adjusted for the year adjusted
for any non-assessable or disallowed 1tems. It is calculated using tax rates that have been enacted or are
substantively enacted by the balance sheet date.

Deferred tax 1s accounted for using the balance sheet liability method in respect of temporary differences
arising between the tax bases of assets and labilities and their carrying amounts in the financial statements.
No deferred mcome tax will be recognised from the initial recognition of an asset or liability, excluding a
business combination, where there is no effect on accounting or taxable profit or loss.

Deferred tax 1s calculated at the tax rates that are expected to apply to the period when the asset is realised or
liabiltty 1s settled. Deferred tax 1s credited in the income statement except where it relates to items that may be
credited directly to equity, in which case the deferred tax is adjusted directly against equity.

Deferred income tax assets are recognised to the extent that it 1s probable that future tax profits will be
available against which deductible temporary differences can be utilised. At year end, no such deferred
mncome tax assets were recognised.

The amount of benefits brought to account or which may be realised in the future is based on the assumption
that no adverse change will occur in income taxation legislation and the anticipation that the economic entity
will derive sufficient future assessable income to enable the benefit to be realised and comply with the
conditions of deductibility imposed by the law.

Clean TeQ Pty Ltd and its wholly-owned Australian controlled entity have implemented the tax consolidation

legislation.

i, 400 1

ANOW

ax consohidation group account for
18 are me i as tf each entity m the tax

- in its own right.
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Note 1: Statement of significant accounting policies (cont)

Assets or liabilities arising under tax funding agreements with the tax consohidated entities are recognised as

amounts receivable from or payable to other entities m the Group.

Anv difference berween the amounts assumed and amounts recetvable or payable under the funding
agreements are recognised as a contribution to (or distribution from) wholly-owned consolidated entities.

c. Inventories
Inventories are measured at the lower of cost and net realisable value. The cost of manufactured products
includes direct materials, direct labour and an appropriate portion of variable and fixed overheads. Overheads

are applied on the basts of normal operating capacity. Costs are assigned on the basis of weighted average
costs.

d. Plant and Equipment

Each class of plant and equipment is carried at cost less, where applicable, any accumulated depreciation and
impairment losses.

Plant and equipment
Plant and equipment are measured on the cost basis less depreciation and impairment losses.

The cost of fixed assets constructed within the economic entity includes the cost of materals, direct labour,
borrowing costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the group and the
cost of the item can be measured reliably. All other repairs and mamtenance are charged to the income
statement during the financial period in which they are ncurred.

Depreciation

The depreciable amount of all fixed assets including building and capitalised lease assets 1s deprectated on a
straight line basis over their useful lives to the economic entity commencing. Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the

Improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Plant and equipment 15-40%
Leased plant and equipment 18.75%

The assets’ residual values and useful lives are reviewed, and adjusted 1f appropriate, at each balance sheet
..
date.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains
or losses are included m the mcome statement.
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Note 1: Statement of significant accounting policies (cont)

e. lLeases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset,
but not the legal ownership that are transferred 1o entities in the economic entity are classified as finance
leases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair
value of the leased property or the present value of the minimum lease payments, including any guaranteed
residual values. Lease payments are allocated between the reduction of the lease liability and the lease interest
expense for the period.

Leased assets are depreciated on a straight-line basis over their estimated useful lives where 1t is likely that the
economic entity will obtain ownership of the asset or over the term of the lease.

Lease payments for operating leases are expensed on a straight-line basis over the lease term unless another
systematic basis 18 more representative of the time pattern of the user’s benefit.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over
the life of the lease term.

f. Financial instruments
Recognition

Financial mstruments are wutially measured at cost on trade date, which mcludes transaction costs, when the
related contractual rights or obligations exist. Subsequent to initial recognition these mstruments are
measured as set out below.

Loans and receivables

Loans and recesvables are non-derivative financial assets with fixed or determinable payments that are not
quoted m an active market and are stated at amortised cost using the effective interest rate method.

Financial habilities and payables

Non-derivative financial liabilities are recognised at amortised cost, comprising origmnal debt less principal
payments and amortisation. Interest is recognised using the effective interest rate method.

Fair value

Fair value 1s determined based on current bid prices for all quoted investments. Valuation techniques are
applied to determine the fair value for all unlisted securities, including recent arm’s length transactions,
reference to similar mstruments and option pricing models.
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Note 1: Statement of significant accounting policies (cont)

Impairment

At each reporting date, the group assesses whether there 1s objective evidence that 2 financial instrument has
been imparred. Impairment losses are r&cagmssa n the ncome statement.

Impairment of assets

13

At each reporting date, the group reviews the carrying values of its tangible and intangible assets to determine
whether there is any indication that those assets have been impaired. If such an mdication exists, the
recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and value in use, 15
compared to the asset’s carrying value. Any excess of the asset’s carrying value over its recoverable amount is
expensed to the income statement.

Where 1t 1s not possible to estimate the recoverable amount of an mdividual asset, the group estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

h. Intangibles

Research and development

Expenditure during the research phase of a project is recognised as an expense when incurred. Development
costs are capitalised only when technical feasibility studies identify that the project will deliver future

economic benefits and these benefits can be measured reliably.

For development costs relating to pre-commercialised products, no amortisation has been recorded.
Development costs on commercialised products have a finite life and are amortised over the life of the

expected return.

Patents

Patents are amortised over 2 20 year peniod m line with the expected benefits.

i Employee benefits

Provision 1s made for the company’s liability for employee benefits arising from services rendered by
employees to balance date. Employee benefits that are expected to be settled within one year have been
measured at the amounts expected to be patd when the lability 1s settled, plus related on-costs. Employee

benefits payable later than one vear have been measured at the present value of the estimated future cash
outflows to be made for those benefits.

j- Provisions
Provisions are recognised when the group has a legal or constructive obligation, as a result of past events, for
which 1t 15 probable that an outflow of economic benefits will result and that cutflow can be reliably

measured.

k. Cash and cash equivalents

f at call with banks, %‘scz short-term zégiﬁv
, and bank o rafts. Bank overdrafts are
ance Q%Eaﬁﬁi.

qgfc alents include cash on ;_gm*i ffzﬁ?wz
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Note 1: Statement of significant accounting policies (cont)

i Revenue

The group recognises revenue when the amount of revenue can be reliably measured, and it 1s probable that
future economic benefits will flow to the entity.

Revenue is recognised for units developed once the right to receive the revenue has been obtamned. This 1s
usually when the risks and rewards of the units developed have passed to the purchaser and there are no
further obligations attaching to the use of the developed unit.

Patents

Revenue is recognised where the right to use technology has been given to third parties and there are no
further obligations of the company to perform any further services. The revenue 1s recognised at the time the
technology is given to the third party, even if it 1s only for a specified period.

Licences
Revenue in respect of licences to use technology by third parties 1s recognised over the period of the licence.

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the
financial assets. Dividend revenue 1s recognised when the right to receive a dividend has been established.

All revenue is stated net of the amount of goods and services tax (GST).

m. Government grants

Grants from the Government are recognised at their fair value where there 1s a reasonable assurance that the
grant will be received and the Group will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in the income statement over the period
necessary to match them to the costs that they are intended to compensate.

Government grants relating to the purchase of property, plant & equipment are included in non-current
liabilities as deferred mcome and are credited to the income statement on a straight line basis over the
expected lives of the assets.

n. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily
take a substantial period of time to prepare for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substanually ready for their mtended use of sale. All other borrowing
costs are expensed.

o. Goods and Services Tax (GST)
Revenues, expenses and ass:zs are recognised net of the amount of GST, except where the amount of GST

mncurred 15 not fe{:{::vswa%% o the :Xusfrmz:zﬁ Taxation Office. In 3% 56 f‘érg:zmssmfzes, the GST 15
‘ tion of the asset of as part of an tem of the expense. Rece

1 mich

Cash flows are presented i the cash flow statement on a gross basis, except for the GST component of
investing and inuﬁuﬁg activities, which are disclosed as operating cash flows.
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p. Comparative figures

When required by Accountng Standards, comparantve figures have been adjusted to conform to changes in
presentation for the current financial year.

Critical accounting estimates and judgments

The directors evaluate estimates and judgments incorporated nto the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable e xpe"tation of future
events and are based on current trends and economic data, Ob‘{dlﬁe both externally and within the group.

Revenne Recognition

In line with the group’s accounting policy on revenue recognition for units developed, contracts have been
entered into where the group has to perform further activities. Where the revenue will only be earned based
on the outcome of these furure activities, revenue has not been recognised.

Intangible Assets — Research and Develgpment Costs

The group has capitalised all additional expenditure on further developing existing technology. The
capitalisation of this expenditure is based on feasibility studies as to the usefulness of the products, in some
cases in unknown markets. Therefore significant judgement has been made as to what intangible assets have a
finite life, and which have indefinite useful lives.

Where the product s still in the development phase or not yet sold, estimates of its recoverable amount are
based on assumptions that may change in the future. Any changes in these assumptions may affect the
current carrying value of the intangible assets.

Where the intangible assets have an estimated finite life, the intangible asset 15 amortised over this expected
life. This estimate may change in the future based on future use and knowledge, which could have a material
impact on these financial statements.

Adoption of new and revised accounting standards

In the current year Clean TeQ Pty Ltd has adopted all new and revised accounting standards and
Interpretations issued by the AASB effective for reporting periods beginning on or after 1 July 2006. The
adoption of these new and revised accounting standards and Interpretations has not resulted in any change in
the accounting policies of Clean TeQ Pty Ltd nor the amounts presented for current ot prior years.

s

yet effective. Of these, only the following will have an impact on the accounts of Clean TeQ Pty Ltd when
adopted:

¢ AASB 7 Fmancial Instruments: Disclosures

= AASB 101 Presentation of Financial Statements — revised standard

¢ AASB 2005-10 Amendment to Australian Accounting Standards

A number of revised accounting standards and Interpretations have been issued by the AASB which are not

®

.5;;‘;58 8 Operating Segments

Yty Lid i the

will resultn a
financial

d "b%{“s“’vm processes ma ?Ci;ii 25 isz m ;mgg%;ﬁg éyff{&é ﬂdnﬂ*z{m of AASB 8 will result in
graphical

None of the above standards will have an impact on the amounts reported by Clean T
ﬁnmu& yat&menfc %ﬁm ever, aﬁopa{};} of :if&\?:' M%QB Eﬂ‘ ffi‘ﬁ'visgéf and f% Al
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Motes to the financial statement for the vear ended 30 June 2007

ey
4]

Note 2: First-time Adoption of Australian Equivalents to international Financial

Reporting Standards

Note Previous GAAP Adjustment  Aust Equivalents
at 1 July 2005 to IFRS at 1 July
2005
$ $ $
Economic Entity
Reconciliation of equity at 1 July 2005
Current assets
Cash and cash equivalents 491,773 - 481,773
Trade and other receivables 844,827 - 844,927
inventories 2a 128,209 (80,209} 35,000
Total current assets 1,461,808 {80,209} 1,371,700
Non-current assets
Financial assets 2b 85 (95} -
Property, plant and equipment 2¢ 696,645 (504,216) 192,429
Intangible assets 2d 2,484,841 856,998 3,341,838
Total non-current assets 3,181,581 352,687 3,534,268
Total assets 4,643,490 262,478 4,905,068
Current liabilities
Trade and other payables 545,983 - 545,983
Interest bearing liabilities 152,371 - 162,371
Deferred income 340,807 - 340,807
Short-term provisions 46,088 - 46,088
Total current liabilities 1,085,259 - 1,085,258
Non-current liabilities
Interest bearing liabilities 1,685,000 - 1,085,000
Total non-current liabilities 1,085,000 - 1,085,000
Total liabilities 2,170,258 - 2,170,259
Net assets 2,473,231 262,478 2,735,708
Equity
issued capital 1,678,47C - 1,676,470
Retained sarnings 796,761 262,478 1,058 239
Total equity 2,473,231 262,478 2,735,708
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Note 2: First-time Adoption of Australian Equivalents to international Financial

Reporting Standards (cont)

Note Previous GAAP Adjustment  Aust Equivalents
at 1 July 2005 to IFRS at 1 July
2005
$ $ $
Parent Entity
Reconciliation of equity at 1 July 2005
Current assets
Cash and cash equivalents 483,988 - 483,088
Trade and other receivables 8947 258 - 847 258
inventories 35,000 - 35,000
Total current assets 1,466,246 - 1,466,246
Non-current assets
Financial assets 2b 195 (95} 100
Property, plant and equipment 2c 696,645 (504,216} 162,428
intangible assets 2d 2,462 690 879,148 3,341,838
Total non-current assets 3,158,530 374,837 3,534,367
Total assets 4,625,776 374,837 5000613
Current liabilities
Trade and other payables 562,174 - 562,174
Interest bearing liabilifies 152,371 - 152,371
Deferred income 340,807 - 340,807
Short-term provisions 46,088 - 46,088
Total current liabilities 1,101,440 - 1,101,440
Non-current liabilities S
Interest bearing liabilities 385,000 - 385,000
Total non-current liabilities 385,000 - 385,000
Total liabilities 1,486,440 - 1,488 440
Net assets 3,138,336 374,837 3,514 173
Equity
issued capital 1,676,470 - 1,676,470
Retained earnings 1,462,866 374,837 1,837,703
Total equity 3,138,336 374 837 3,51417
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Note 2: First-time Adoption of Australian Equivalents to international Financial

Reporting Standards {(cont)

Note Previous GAAP Adjustment on  Aust Equivalents
at 30 June 2006 introduction of to IFRS at 30
Aust June 2006
Equivalents to
IFRS
$ $ 3
Economic Entity
Reconciliation of equity at 30 June 2008
Current assets
Cash and cash equivalents 136,578 - 136,578
Trade and other receivables 1,081,784 - 1,081,784
inveniories Z2a, 2e 203,476 (125,209 78,267
Total current assets 1,431,838 {125,209) 1,306,628
Non-current assets
Financial assets 2b 85 (95) -
Property, plant and equipment Zc, 2f 545,543 {455,108} 80,435
intangible assets 2d, 29 3,604,105 1,515,817 5,118,622
Total non-current assets 4145743 1,080,314 5,210,057
Total assets 5,581,581 935,105 6,516,686
Current liabilities
Trade and other payables 746,827 - 746,827
interest bearing liabilities 666,555 - 866,555
Short-term provisions 60,048 - 60,048
Total current liabilities 1,473,430 - 1,473,430
Non-current liabilities
Interest bearing liabilities 778,272 - 778,272
Long-term provisions 2h - 38,410 38,410
Total non-current liabilities 778,272 38,410 816,682
Total liabilities 2,251,702 38,410 2,280,112
Net assets 3,328,879 896 695 4,226 574
Equity
Issued capital 2,108,782 - 2,108,792
Retained earnings 1,221,087 886,685 2,117,782
3,329,879 896 695 4,226 574

Total equity
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Note 2: First-time Adoption of Australian Equivaients to international Financial

Reporting Standards (cont)

Note Previous GAAP Adjustment on  Aust Equivalents
at 30 June 2006 introduction of to IFRS at 30
Aust June 2008
Equivalents to
IFRS
$ g $
Parent Entity
Reconciliation of equity at 30 June 2006
Current assets
Cash and cash equivalents 132,188 - 132,199
Trade and other receivables 2i 1,875,049 (783,285} 1,081,784
Inventories Ze 113,267 {35,000} 78,267
Total current assets 2,120,515 (818,285} 1,302,250
Non-current assets
Financial assets 2b 195 (85) 100
Property, plant and equipment 2c, 2f 545 543 (455,108} 80,435
Intangible assets 2d, 2g 3,581,955 1,537,667 5,119,622
Total non-current assets 4,127 693 1,082,464 5,210,157
Total assetls 6,248,208 264,199 6,512,407
Current liabilities
Trade and other payables 746,827 - 746,827
interest bearing liabilities 666,555 - 666,555
Short-term provisions 60,048 - 60,048
Total current liabilities 1,473,430 - 1,473,430
Non-current liabilities
Interest bearing liabilities 778,272 - 778,272
Long-term provisions 2h - 38,410 38,410
Total non-current liabilities 778,272 38,410 816,882
Total liabilities 2,251,702 38,410 2,280,112
Net assets 3,896 508 225 789 4222 285
Equity
{ssued capital 2,108,782 - 2,108,782
Retained earnings 1,887,714 225,789 2,113,603
Total equity 3,596 508 225,789 4,222,285
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Note 2: First-time Adoption of Australian Equivalents to international Financial

Reporting Standards (cont)

Note Previous GAAP Effect of  Aust Equivalents
Transition to to IFRS
Aust
Equivalents to
IFRS
$ $ $
Economic Entity
Reconciliation of income statement for 2006
Revenues from ordinary activities 5,461,097 - 5,461,097
Other revenue 107,763 - 107,763
Changes in inventories of finished goods and
work in progress 2e 78,267 35,000 43,267
Raw materials and consumables used i (3,108,575} (263,307} (2,845 288}
Employee benefits expense 2h (1,543,876} 38,410 (1,582,386}
Depreciation and amortisation expense (it (209,014} (189,053} (39,981}
Finance costs (35,424 - (35,424)
Other expenses from ordinary activities (i) (325,810; (275,265} (50,545)
Profit before income tax expense 424,328 634,215 1,058,543
Income tax expense - - -
Profit after related income tax expense 424,328 634,215 1,058,543
Profit for the year
Profit attributable to members of the parent
entity 424 328 634,215 1,058,543
Note Previous GAAP Effectof Aust Equivalents
Transition to to IFRS
Aust
Equivalents to
IFRS
$ $ $
Parent Entity
Reconciliation of income statement for 2006
Revenues from ordinary activities 5,460,140 - 5,460,140
Cther revenue 107,763 - 107,783
Changes in inventories of finished goods and
work in progress 2e 78,267 35,000 43,267
Raw materials and consumables used (B (3,108,435) {263,307) (2,845,128}
Employee benefits expense 2h {1,543,976) 38,410 (1,582,386
Depreciation and amortisation expense (i} (208,614} (169,053} {38,881}
Finance costs (35,424} - (35,424)
impairment of financial assets 2i - (783,265) (783,265}
Other expenses from ordinary activities {iii} (324,473} {275,285} {49,208}
Profit before income tax expense 424,848 {149,050} 275,798
Income tax expense - - -
rofit after related income tax expense 424,848 {148,050} 275,798
Profit for the year
Profit attributable to members of the parent
entit 424,848 {148,050} 275,788

{1} In accordance with AASB 138, development costs have been transferred from the income statement to the

intangible assefs account on the balance sheetl.

(i In accordance with AASB 138, pilot plants constructed for development activities have been moved from plant &
eguipment to intangibles assets. Depreciation relating to these pilot plants for 2008 was $180, 858, in accordance
with AASR 138, patenis have been amortised (311,805}
(i} In accordance with AASE 138, legal fees related fo development activities have been transferred fo the income
staternent (382,344}, In scoordance with AASE 138, development costs have been transferred from the income
staternant to the intangible assets account on the balance sheet (§357 808}
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Note 2: First-time Adoption of Australian Equivaients to international Financial
Reporting Standards {cont)

Previous GAAP amounts were prepared under special purposes reporting guidelines. None of these
adjustments represent differences berween Australian Accounting Standards applying prior to 1 January 2005
and AIFRS

Reconciiiation of Equity at 1 July 2005 Economic Entity Parent Entity
$ $

a.  Inaccordance with AASB 102, inventory has been
written down to net realisable value {80,208} -
b.  Company liquidated in which shares were held (95) {95}

¢.  In accordance with AASB 138, pilot plants constructed
for development activities have been moved from plant
& equipment to intangibles assets. (504,218} (504,216}

d.  In accordance with AASB 138, development costs have
been transferred from the income statement to the
intangible assets account on the balance sheet. 606,837 606,837
in accordance with AASB 138, legal fees related to
development activities have been transferred to the
income statement. (108,861) (87,811)
Write-off Biological Air Purification licence now expired {250,000) {250,000}
In accordance with AASB 138, pilot plants constructed
for development activities have been moved from plant

& equipment to intangibles assets 610,613 610,613

In accordance with AASB 138, patents have been

amortised. (491) (481}
Total as at 1 July 2005 262,478 374,837

e.  Inmaccordance with AASB 102, inventory has been re-
valued at net realisable value (35,000} (35,000;

f. In accordance with AASB 138, pilot plants constructed
for development activities have been moved from plant
& equipment to intangibles assets. 45,108 48,108

g According to AASB 138, development costs have been

transferred from the income statement to the intangible

assets account on the balance sheet. 620,918 620,916
In accordance with AASB 138, legal fees related to

development activities have been transferred to the

income statement. (82,342} (82,342
in accordance with AASB 138, pilot plants constructed

for development activities have been moved from plant

& equipment to intangibles assets 131,850 131,850

In accordance with AASB 138, patents have been

amortised. (11,808} {11,905}
b, Inaccordance with AASE 118 long service leave

provision has been recorded (38,4103 (38,410}
in accordance with AASE 138, subsidiary receivable

loan has been impaired - (783,265)
Total as at 307 June 2006 8965 695 225 788

o§ [as Nnot resuied uy a0y malenal adustments o the cash How
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Note 3: Revenue and other income

Note Economic Entity Parent Entity
2607 2008 2007 2008
$ $ $ $
Revenue
Sale of goods 8,985,450 5444768 6,998,450 5,443,885
interest received 3a 24,568 16,329 24,568 16,155
Sundry income 750 - 750 -
Total Revenue 7,024,768 5481087 7,024,768 5,460,140
Other income
(ain on disposal of property, plant and
equipment - 263 - 263
Government grants - 107,500 - 107,500
Other Income - 107,763 - 107,763
a. Interest revenue from
- other corporations 24,568 16,328 24,568 16,155
Total interest revenue 24,568 16,329 24,568 16,155
Note 4: Profit from Ordinary Activities
Note Economic Entity Parent Entity
2007 20086 2007 2008
Expenses $ $ $ $
Cost of sales 1,738,480 2,802,001 1,738,480 2,801,881
Finance costs
- external 28,400 15,600 29,400 15,600
- other related parties 20,132 19,824 20,132 19,824
Total finance costs 49 532 35,424 49,532 35,424
Impairment of financial assets 4a - - - 783,265
Rental expense on operating leases
- minimum lease payments 123,468 126,283 123,468 126,283
Total operating lease expense 123,469 126,283 123,469 126,283
Amortisation of capitalised development costs 1,225,117 - 1,225,117 -

a. This impairment 1s to a financial asset in the form of a loan to a wholly owned subsidiary. The directors
have determined that since the subsidiary has a deficiency of net assets and is currently unprofitable, it is
unlikely that this loan will be recouped in whole or in part.
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Note 5: Income Tax Expense

Note Economic Entity Parent Entity
2007 2008 2007 20086
$ § $ $
a. The prima facie tax on profit from
ordinary activities before income
tax is reconciled to the income tax
as follows:
Prima facie tax payable on profit 569,508 317,563 569,817 82,740
from ordinary activities before
income tax at 30% (20086: 30%;)
Tax effect of:
- non-deductible depreciation and 371,812 4278 71,812 238,255
amortisation and impairments
- movement in employee provisions (2,014 16,013 (2,014} 16,013
- other non-aliowable items 7,476 35,202 7,476 35,202
- tax depreciation {118,398} (54,287} (119,398} (54,287)
- R&D tax concessions {874,941} {405,210} {874,841) (405,210}
- tax losses not recognised 147 457 86,443 147,348 86,287
Income tax expense - - - -
Economic Entity Parent Entity
2007 2006 2007 20086
$ $ $ 3
b. Tax Losses:
Deductible temporary differences for 1,335,173 386,603 1,334,273 386,083
which no deferred tax asset has been
recognised
Assessable temporary differences for {555,480) {98,458) (555,480} {98,458)
which no deferred tax iiability has been
recognised
Net unused tax losses for which no 779,693 288,148 778,783 287,625
deferred tax asset has been recognised
Potential tax benefit at 30% 233,807 86,443 233,638 86,287

All unused tax losses were incurred by

Australian entities.

For the purposes of tax consolidation, all tax
losses are immediately transferred to the

head entity.

In accordance with accounting policy Note 1(b) tax losses (deferred tax assets) have not been brought to

account.
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Note 6: Key Management Personnel Compensation

he following persons were executive directors of Clean TeQ Pty Lid during the financial year:

e

eter Leonard Voigt
Greg Leonard Toll
eremy Carter

L —

There were no other key management personnel who had authority and responsibility for planning, directing
and controlling the activines of the group, directly or indirectly, during the financial year.

Key Management Personnel Compensation

Economic Entity Parent Entity
2007 2006 2007 20086
$ 3 $ $
Shori-term employee benefits 533,121 410,000 533,121 410,000
Post-employment benefits 48,162 36,900 48,162 36,800
Total remuneration 582,283 446 900 582,283 4486 900

Note 6: Key Management Personnel Compensation (cont)
Key Management Personnel Share Holdings

2007 and 2006
The number of shares in the company held during the financial year by each director of Clean TeQ Pty Lid,
mcluding their related parties, are set out below. There were no changes in director’s shareholdings for 2006

and 2007.

Directors of Clean TeQ Pty Ltd Balance at start and end of year
Thierville Pty Limited 685,186
Toll Associates Pty Ltd 268,532
Jeremy's Haven Pty Lid 188 660
Total 1,151,378

Loans from Key Management Personnel

Details of loans from directors of Clean TeQ Pty Ltd, including their related parties, are set out below.

Group Balance at start interest paid for  Balance at end Number in the group at

of year the year of year the end of the vear
2007 275,000 20,133 - 3
2006 385,000 18,169 275,000 3

Note 7: Auditors’ Remuneration

Economic Entity Parent Entity
2007 2006 2007 2008
3 $ $ &
Remuneration of the auditor for.
- auditing or reviewing the financial report 28,000 - 28,000 -

Total remuneration for sudit services 28,000 - 28,000 -
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Note 8: Cash Assets

Note Economic Entity Parent Entity
2007 2006 2007 2006
$ $ $ $
Cash at bank and in hand 1,045,078 5,625 1,041,057 1,548
Short-term bank deposits 73,785 130,653 73,785 130,653
1,118,861 136,578 1,114,842 132,188
The effective interest rate on short-term bank
deposits at 30 June 2007 was 5% (2006
5.4%;), these deposits have an average
maturity of 80 days.
Reconciliation of cash
Cash at the end of the financial year as shown
in the statement of cash flows is reconciled to
items in the balance sheet as follows:
Cash and cash equivalents 1,118,881 136,578 1,114,842 132,198
Bank overdrafts 16 - (381,217) - (381,217)

1,118,861 (244 639) 1,114,842 {249,018)

Note 9: Trade and Other Receivables

Note Economic Entity Parent Entity
2007 2006 2007 2006
$ $ $ $
Current
Trade receivables 1,010,261 1,080,345 1,010,281 1,080,345
Sundry receivables 1,643 1,438 1,643 1,439
1,011,804 1,091,784 1,011,904 1,081,784
Non-current
Amounts receivable from wholly-owned (8}
subsidiary - - 783,265 783,265
Provision for impairment of receivables - - (783,265) (783,265)

(a) This is a financial asset in the form of a loan to a wholly owned subsidiary. The directors have determined
that since the subsidiary has a deficiency of net assets and is currently unprofitable, it is unlikely that this loan
will be recouped in whole or in part.

Note 10: inventories

Economic Entity Parent Entity

2007 2008 2007 2008
% $ $ 3

Current
- Raw materials — at nat realisable vaiue 332,050 - 332,050 -
- Finished goods — at cost 82,877 78,267 82,877 78,267
- Stock in Transit - at cost 50,738 - 50,738 -

465 665 78,267 465 665 78,267

The balance of raw materials as at 30 June 2007 includes $608,013 (cost) of grape skin extract. Management
has determined that the net realisable value of these raw materials is $332,050.
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Note 11: Financial Assets

Economic Entity

Z5

Parent Entity

2007 2008 2007 20086
3 3 $ $

Uniisted investments, at cost
- shares in controlled entities - - 100 100
- - 100 100

Total available-for-sale financial assets

Note 12: Controlied Entities

Country of Incorporation

Percentage Owned (%)

2007 2008 2007 2006
a. Controlled Entities Consolidated
Resix Pty Ltd — ordinary shares Australia Australia 100% 100%
Note 13: Plant and Equipment
Economic Entity Parent Entity
2007 2006 2007 2008
$ 3 $ $
Plant and equipment
Plant and equipment
At cost 157 624 127,086 157,624 127,088
Accumulated depreciation {77,121 {57,043} (77, 121) (67,043)
80,503 70,043 80,503 70,043
Leased plant and equipment
Capitalised leased assets 23,662 23,8662 23,662 23,662
Accumulated depreciation (7,083} (3,270} (7,083} (3,270}
Total plant and eguipment’ 16,569 20,392 16,569 20,392
Total plant and equipment 87,072 90,435 §7,072 80,435
a. Movements in Carrying Amounts
Movement in the carrying amounts for
each class of property, plant and
equipment between the beginning and
the end of the current financial vear.
Piant and Leased Total
Equipment Piant and
Equipment
$ $ $
Balance at 1 July 2005 40,986 14 4897 55 483
Additions 48,566 23,662 73,628
Disposals - {13,588} {13,588)
Depreciation expense {(20,809) (4,179 {25,088
Carrying amount at 30 June 2006 70,043 20,382 80,435
Additions 32,034 - 32,034
Depreciation expenss (21,874 {3,823} {25387
Carrving amount at 30 June 2007 50,503 16,5688 87,072
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Note 14: intangibie Assets

Economic Entity Parent Entity
2007 2006 2007 2008
$ $ $ $

Research & Development
Cost 8,553,034 4,872,788 8,553,034 4,872,768
Accumulated amortisation (1,225 117} - {1,225117) -
Net carrying value 5,327,817 4872768 5,327,917 4,872,768
Reconciliation of Research &
Development
Balance at the beginning of year 4,872,768 3,443,208 4,872,768 3,443 2086
Additions 1,680,266 1,429,562 1,680,266 1,429,562
Amortisation charge (1,225,117} - {(1,225117) -
Closing carrying value at 30 June 5,327,917 4,872768 5,327,917 4,872,768

Development costs that relate to the pre-commercialisation of a product have not been amortised. To the
extent that revenue s derived from development costs, amortisation has been recognised. The recoverable
amount of the mtangible assets with an indefinite useful life has been tested for impairment based on value in
use. Future cash flows have been estimated based on expected revenue to be derived based on past units sold
and the market demand for such units.

Economic Entity Parent Entity
2007 2008 2007 2008
$ $ $ $
Patents
Cost 291,827 238,088 291,827 238,098
Accumulated amortisation (26,987} (12,396} (26,887) (12,396)
Net carrying value 264,840 225,702 264 840 225,702
Reconciliation of Patents
Balance at the beginning of year 225,702 9,330 225,702 8,330
Additions 53,728 228,277 53,729 228,277
Amortisation charge (14,591} (11,805) {14,591) (11,805)
Closing carrying value at 30 June 264,840 225,702 264,840 225,702
Economic Entity Parent Entity
2007 2006 2007 2006
3 § $ $

Licences
Cost 21,152 21,152 21,182 21,152
Accumulated impairment losses - - - -
Net carrying value 21,152 21,152 21,152 21,152
Reconciliation of Licences
Balance at the beginning of year 21,152 21,152 21,182 21,152
Closing carrying value at 30 June 21,182 21,182 21,182 21,152

Total intangible Assets 5,613,810 5,118,822 5,613,910 5,119,622
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Note 15: Trade and other payables

Economic Entity Parent Entity
2007 2008 2007 2008
$ $ 5 3
Current
Unsecured liabilities
Trade payables 920,244 745277 020,244 754,277
Sundry payables and accrued expenses 28,551 1,550 28,551 1,550
948,795 746,827 948,795 746,827
Note 16: Interest bearing liabilities
Note Economic Entity Parent Entity
2007 2006 2007 2006
$ $ $ $
Current
Bank overdraft 16a - 381,217 - 381,217
Lease liability 11,492 10,338 11,491 10,338
Cther loans 16b/24 857,678 275,000 657,678 275,000
669,170 666,555 669,170 666,555
Non-current
Lease liability 8,035 20,594 8,035 20,594
Other loans 18b/24 - 757,678 - 757,678
9,035 778,272 9,038 778,272
a. The bank overdraft is secured by a fixed
and floating charge over the business
and by Director guarantees.
b.  The other loans relate to amounts lent
from related parties.
Note 17: Deferred Income
Economic Entity Parent Entity
2007 2008 2007 2008
$ $ $ $
Deferred income 435,241 - 435 241 -
435 241 - 435241 -

The deferred income as at 30 June 2007 relates to Atr Pollution Control sales contracts for which income had
been recerved for projects that were incomplete at the end of the financial year.

Note 18: Provisions

Economic Entity Parent Entity
2007 2006 2007 2008
$ $ 3 3

Analysis of total provisions
Employes Benefits

Current 82,770 80,048 82,776 80,048
Non-Current 37,488 38410 37,468 38,410
120,239 98 458 120,239 98 458
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Note 19: Issued Capital

Economic Entity

Parent Entity

2007 2006 2007 2008

$ g 3 $

1 544 008 (2008 1,544 009) fully paid ordinary 2,108,792 2,108,782 2,108,792 2,108,782
shares

2108792 2108792 2,108,792 2,108,782

Note 20: Capital and Leasing Commitments

Economic Entity

Parent Entity

2007 2008 2007 2008
$ 3 $ $
Finance Lease Commitments
Payable — minimum lease payments
- not later than 12 months 12,916 13,013 12,916 13,013
- between 12 months and five years 8,556 22,641 9,556 22,641
- greater than five years - - - -
22,472 35,654 22,472 35,654
Minimum lease payments
Less future finance charges {1,946 (4,721 {1,946) (4,721}
Present value of minimum lease payments 20,526 30,833 20,526 30,833
The finance leases are for a Transit Van and
Forklift. The Transit Van lease commenced on
4™ October 2005 for a 4-year term. The
Forkiift lease commenced on 27" July 2005
fora 3 year term.
Operating Lease Commitments
Non-cancellable operating leases contracted
for but not capitalised in the financial
statements
Payable — minimum lease payments
- not later than 12 months 125,250 121,073 125,250 121,073
- between 12 months and five years 252,082 377,342 252,082 377,342
- greater than five years - - - -
377,342 488,415 377,342 498,415

The property iease is a non-cancellable lease
with a five-year term, with rent payable
monthly in advance. Rental provisions within
the lease agreement reguire that the minimum
lease payments shall be increased by 3.5%
per annum and building outgoings by 3% per
annum. An option exists to renew the lease at
the end of the five-year term for an additional
term of five years. The lease aliows for
subletting of all lease areas with the
Landlord’'s consent.

Note 21: Segment Reporting

ve processes for industry throughout Australa.

ity operates predominantly in one business and geographical segment being the development of
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Note 22: Cash Fiow Information

Economic Entity

Parent Entity

2007 2008 2007 2006
§ 3 $ $
Reconciliation of Cash Flow from
Operations with Profit from Ordinary
Activities after Income Tax
Profit from ordinary activities after income tax 1,898,358 1,058,543 1,888,71 275,788
Depreciation and amortisation 1,265,105 39,861 1,285,105 38,861
Impairment of investments 783,265
Net gain on disposal of property, plant and
equipment - (263} - (263)
increase/(decrease) in trade and term debtors 78,880 (246,857) 78,880 {246,857)
Decrease in other assels - 3,585 - 3,565
Increase/{decrease) in inventories (387,398) (43,267) (387,398) {43,267
{Increasej/decrease in payables 201,966 200,735 201,968 184,655
{Increase}/decrease in deferred income 435 241 (340,807 435,241 {340,807)
increase/(decrease} in provisions 21,781 52,370 21,781 52,370
3,514,534 723,980 3,615,284 708,420
Non-cash Financing and Investing Activities
Property, plant and equipment:
During the financial year, the economic entity
acquired plant and equipment of $39,228 by
means of hire purchase agreements. These
acquisitions are not reflected in the statement
of cash flows.
Note 23: Events After the Balance Sheet Date
There have been no material after balance sheet date events.
Note 24: Related Party Transactions
The following transactions occurred with related parties:
Loans from related parties
Economic and Parent Entity Outstanding Balance interest Paid
Related Party
2007 2006 2007 20086
$ $ 3 3
Commonly Controlled Entities 857,678 757,678 - -
Key Management Personnel - 275,000 20,133 18,1689
857678 1,032,678 20,133 18,169

Loans to related parties
Parent Entity
Related Parly

Subsidiary
Less: Impairment of Loan

Cutstanding Balance

Interest Received

2007
§

2008
3

unprofitable, it is unlikely that this loan will be recouped in whole or m part.

The directors have determined that since the subsidiary has a deficiency of net assets and is currenty
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Note 25: Financial instruments
a. Financial Risk Management

The company’s financial mstruments consist mainly of deposits with banks, local money market instruments,
short-term investments, accounts recetvable and payable, loans to and from subsidiaries, bills and leases.

The main purpose of non-derivative financial mnstruments is to raise finance for group operations.
The group does not have any derivatve mstruments at 30 June 2007.

1. Treasury Risk Management
A finance committee consisting of senior executives of the group meet on a regular basis to analyse
currency and interest rate exposure and to evaluate treasury management strategies m the context of the
most recent economic conditions and forecasts.

ii. Financial Risks
The main risks the group is exposed to through its fmancial instruments are interest rate risk, liquidity risk
and credit risk.

Interest rate risk

Interest rate risk is managed with a mixture of fixed and floating rate debt. At 30 June 2007 approximately
98% of group debt is fixed. It is the policy of the group © keep between 65% and 100% of debt on fixed
interest rates. For further details on interest rate risk refer to Note 25(b).

Foreign currency risk
The group is not exposed to fluctuations m foreign currencies.

Liguidity risk
The group manages liquidity risk by monitoring forecast cash flows and ensuring that adequate unutilised
borrowing facilities are maintained.

Credit risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance
date to recognised financial assets, is the carrying amount, net of any provisions for impairment of those
assets, as disclosed in the balance sheet and notes to the financial statements.

The economic entity does not have any material credit risk exposure to any single recetvable or group of
receivables under financial instruments entered into by the economic entity.

Price risk
The group is not exposed to any material commodity price risk.

b. Interest Rate Risk
The economic entity’s exposure to interest rate risk, which is the risk thata financial instrument’s value will

fluctuate as a result of changes in market interest rates and the effective weighted average interest rates on
those financial assets and financial labilities, is as follows:
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Notes to the financial statement for the year ended 3¢ June 2007

Note 25: Financial instruments (cont)

c. Net Fair Values

For other assets and other liabilities the net fair value approximates their carrying value. No financial assets
and financial liabilities are readily traded on organised markets in standardised form.

Note 26: Company Details
The registered office of the company 1s:
77 Station Street

Malvern Vic 3144

The principal place of busmess 1s:
Clean TeQ Pty Limited

270 Hammond Rd
Dandenong South Vic 3175
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Directors’ declaration

The directors of the company declare that:

1. The financial statements and notes, as set out on pages 4 to 33, are m accordance
with the Corporations Act 2001, includmng:

a. complying with Accounting Standards and the Corporations Regulations
2001; and
b. giving a true and fair view of the financial position as at 30 June 2007 and

of the performance for the year ended on that date of the company and
£CONOMIC entity.

2. In the directors’ opinion there are reasonable grounds to believe that the company
will be able to pay its debts as and when they become due and payable.
This declaration 1s made in accordance with a resolution of the Board of Directors.

J Gfegéonard Toll

ey
Dated this_ (4 L day of August 2007
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INDEPENDENT AUDITOR’S REPORT

To the members of Clean TeQ Pty Ltd
Report on the Financial Report

We have audited the accompanying financial report of Clean TeQ Pty Ltd (the company),
which comprises the balance sheet as at 30 June 2007, and the income statement, statement
of changes in equity and cash flow statement for the year ended on that date, a summary of
significant accounting policies, other explanatory notes and the directors’ declaration of the
consolidated entity comprising the company and the entities it controlled at the year's end or
from time to time during the financial year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes
establishing and maintaining internal control relevant to the preparation and fair presentation
of the financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances. In Note 1, the directors also state, in accordance with
Accounting Standard AASB 101 Presentation of Financial Statements, that compliance with
the Australian equivalents to International Financial Reporting Standards ensures that the
financial report, comprising the consolidated financial statements and notes, comply with
International Financial Reporting Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor congiders
internal control relevant to the entity’s preparation and fair presentation of the financial report
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Independence

in conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001,

Auditor's Opinion

in our opinion the financial report of Clean TeQ Pty Ltd is in accordance with the Corporations
Act 2001, including:

(a) giving a true and fair view of the Company’s financial position as at 30 June 2007
and of its performance for the year ended on that date; and

(b} complying with Austraiian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001; and

(c) the consolidated financial statements and notes also comply with International

” /IFinancigt Reporting Standgrds as disclosed in Note 1.
BDO Kendalls Audit & Assurance (VIC) Pty Ltd
Chartered Accountants

//['/;%4/’?\,&_,

Nicholas E. Burne
Director

Melbourne
9 August 2007



