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This interim financial report does not include all of the notes of the type normally included in an annual financial report,
Accordingly, this report is to be read in conjunction with the annual report for the yearended 30 June 2012 and any
public announcements made by Resource Generation Limited during the interim reporting period in accordance with the
continuous disclosure requirements of the Corporations Act 2001.



RESOURCE GENERATION LIMITED

Director's Report

The Board of Directors present their report on the consolidated entity consisting of Resource Generation Limited (the
Company) and the entifies it contralled for the half year ended 31 December 2012.

Directors

The foflowing persons were Directors of Resource Generation Limited during the whole or part of the half year and up to
the date of this report:

Mr BD Warner (Chairman)

Mr PJ Jury {Managing Director)

Mr SJ Matthews (Executive Director and Company Secretary)
Mr G Rose AQ (Non-Executive Director)

Review of Operations

Buring the hall year ended 31 December 2012 the consolidated entity recorded a net loss of $0.8 milfion {2011 profit $0.7
mitlion},

Key activities during the six months to 31 December 2012 were:-

*In October 2012 a mandate was awarded to six South African and global banks to provide project debt finance for
the construction of the Boikarabelo mine. The financiers are now progressing fowards formal credit approvals for the
facility.

* In November 2012 the Black Economic Empowerment (BEE) Boikarabelo project signed a porl access coniract with
Bulk Connections which operates a multi-purpose terminal at the Port of Durban, Under a ake or pay contract there
will be sufficient stockpile to enable the Company to meets ils Stage 1 expaort targets from early 2015.

* The Company continued with detailed engineering designs for its planned Boikarabelo mine in the Waterberg region
of South Africa, where there are probable reserves of 774.8 million tonnes of coal on 35% of the tenements
controlled by the Company.

Events Qccurring after the Balance Sheet Date

Resource Generation issued a debenture to Noble Resources International Pte Ltd (Noble} following the receipt of $20
million cash cn 8 January 2013, The cash is to augment available funding and progress construction activities at the
Boikarabele coal mine.

The deteniure is repayable in December 2013 and is on normal commercial terms. The debenture is securad by the assels
of the Company, in particular the shares in two subsidiaries of the Company- Resgen Mauritius Limited and Resgen Africa
Holdings Limited.

An export coal offtake contract for 2.5 million tonnes of coal aver 5 years has also been entered into with Noble, with
supply after production commences at the Boikarabelo mine. Coal prices will be set by reference fo an internationally
recognised index &t the time of each shipment, A marksting fee is payabla in respect of the coal offtake contract,

Resource Genaration and Noble have agreed to have good faith discussions with regards to a strategic marketing alliance
for Boikarabelo coal,

There are no other matlers of significance up to the date of this report that have not been included in the interim financial
statements.
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Director's Report

Auditor's Independence declaration

A copy of the auditor's independence declaration as required under Section 307C of the Corgorations Act 2001 is set out
on page 4.

Rounding of amounts

The Company is of a kind referred to in Class Order 98/0100, issued by the Australian Securities and Investments
Commission, refating to the rounding off of amounts in the Directors' Report and finangial report. Amounts in the Directars’
Report and financial report have been rounded off in accordance with that Class Grder to the nearest thousand dollars, or
in certain cases, to the nearest dollar,

ade in accordance with a resolution of the Directors.

PJ Jury i

Birector

Sydney
5 February 2013
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AB.N. 74490 121 060
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Resource Gepemtmn Limited Sydney NSW 1220 Australia
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www.deloitte.com.au

5 February 2013

Dear Board Members
Resource Generation Limited

[n accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following
declaration of independence to the directors of Resource Generation Limited.

As lead audit partner for the review of the financial statements of Resource Generation Limited for the

financial half-year ended 31 December 2012, I declare that to the best of my knowledge and belief, there
have been no contraventions of*

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the review;
and

(i) any applicable code of professional conduct in relation to the review.

Yours sincerely

TelaMe T V= W YO

DELOITTE TOUCHE TOHMATSU

Chartered Accountants

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited
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RESOURCE GENERATION LIMITED

Condensed consolidated statement of comprehensive income for the half year ended 31 December 2012

Half year ended
Notes
3M-Dec-12 31-Dec-11
$'000 $'0ca
Revenue from centinuing operations 758 1.068
Administrative, rent and corporate (820) (508)
Employee benefits expense (382) (364)
Depreciation of property, plant & equipment (75) (50)
Payments for land management {58} {550
Share based compensation 3 (171} {358}
Loss before income tax expense (746) (762}
Income tax expense (14) {5}
Loss fram continuing operations (760) (787)
Profit from discontinued operations 6 - 1,447
(Loss) ! Profit for the half year (760) 680
Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Exchange differences on transtation of foreign aperations 8 (,150) (1,903)
Total comprahensive income for the half year {1,910 (1,223)
(Loss} / Profit is atiributable to:
Owners of Resource Generation Limited (760} 680
Total comprehensive income for the half year is attributable to:
Owners of Resource Generation Limited (1,910) (1,223)
Earnings per share
From continuing and discontinued operations Cents Cents
Basic eamings per share {0.29) 0.26
Diluted earnings per share {0.29) 0.25
From continuing operations Cents Cenls
Basic earnings per share (0.29) (0.29)
Diluted earnings per share (0.29) (0.29)

The above condensed consalidated stalement of comprehensive income should be read in conjunction with the accompanying nofes.
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RESOURCE GENERATION LIMITED

Condensed consolidated statement of financlal position
As at 31 December 2012

Current assets
Cash and cash equivalents
Trade and other receivables
Deposits and prepayments

Non-current assets
Property, plant and equipment
Mining tenements and exploration (net of grovision for diminution)
Deposits and receivables

TOTAL ASSETS

Current liabilities
Trade and other payables
Provisions
Borrowings

Non-current liabilities
Royalties payable

TOTAL LIABILITIES

NET ASSETS

Equity
Issued Capital
Reserves
Accumulated losses

TOTAL EQUITY

The above condensed consolidated stafement of financial posifion should be read in conjunction with the accompanying nofes.
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Notes 31-Dec-12 30-Jun-12
$'000 $'000
6,551 12,116
147 804
366 360
7.064 13,280
41,515 38,227
81,579 77,388
11,364 11,581
134,458 127,196
141,522 140,476
6,360 2,875
541 464
4 - 763
6,901 4102
2,972 3,089
2,972 3,089
9,873 7,201
131,649 133,275
5 148,728 148,615
17,634 18,613
(34,713) (33,953)
131,649 133,275




Condensed consolidated statement of changes in equity

For the half year ended 31 December 2012

Balance as at 1 July 2014
Profit for the period
Other comprehensive income for the period

Total comprehensive income for the period

Employes share opticns - value of employee services

Balance at 31 December 2011

Balance at f July 2012

Loss for the period

Other comprehensive incame for the period
Total comprehensive income for the period
Condributions of equity, net of ransaction costs

Emplayee share options - value of employee services

Balance at 31 December 2012

The ahove condensed consolidated statement of changes in equity should be read in canjunclion with the accompanying nofes,

Aftributable to owners of Resource Generation Limited

Contributed

Notes equity  Reserves Retained eamings Total equity
§'000 $'000 $0a0 $'000
148,615 20,063 (34.,526) 134,152

- - 680 680

- (1,003) - (1,903)

(1.903) 580 (1,223)

358 - 358

358 - 358

148,615 18,518 {33,846} 133,287
148,615 18,613 (33,953} 133,275
- - (760) (760)

(1,150} - { 1,150)

(1,150) (760) (1.910)

113 - 113

- 71 1

113 171 284
148,728 17,634 (34,713} 131,649

Page 7



RESOURCE GENERATION LIMITED

Condensed consolidated statement of cash flows
For the half year ended 31 December 2012

Half year ended
31-Dec-12 31-Dec-11
$'000 $000
Cash flows from operating activities
Recsipts from customers (inclusive of government charges) - -
Payments to suppliers and employess (inclusive of government charges) {787) {121
Land management 49 (621)
Interest received 257 603
Intersst paid 4 (5)
Payments for mineral fenements and exploration - (47)
Net cash outflow from operating activities (485) {791)
Cash flows from investing activities
Paymenis for praperty, plant and equipment (470) (79
Receipts for government charges associated with land acquisition (refundable) 731 453
Net refund from deposits 1,847 -
Proceads from sale of business - 1,500
Payments for mineral tenements and exploraticn (5,962) (3,410
Net cash outflow from investing activities (3,854) (1,536)
Cash flows from financing activities
Net proceeds from issue of shares 13 -
Loan to BEE partner (1,269) {1,283)
Net cash outflow from financing activities (1,156} {1,283)
Net decrease in cash and cash equivalents (5,495) {3,610)
Cash and cash equivalents at the beginning of the half year 12,116 25,326
Effects of exchange rate movements on cash and cash equivalents (70) (891)
Cash and cash equivalents at the end of the half year 6,551 20,825

The above condensed consalidated statement of cash flows should be read in conjunction with the accompanying notes.
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RESOURCE GENERATION LIMITED

Notes to the cond " Jiddatad finsn il eiad
For the half year ended 31 Decomber 2012

1. SUMMARY OF SIGNIFICANT ACCQENTING POLICIES
(a} Basis of preparation of half year financial report

This general purpose financial report for the interim half year reporting period 31 December 2012 has been prepared in accordance with Accotnting Slandard
AASE 134 Interim Financial Reporting and the Corporations Act 2001,

This interim financial report does Aot include all the sotes of the type normally included in an annual fnaneial report. Accordingly, this report & to be read in
conjunction with the Annual Report for the year ended 30 June 212 and any public anncuncements made by Resource Generation Limited during the interim
reperting periad in accordance wilh the continuous disclosure requirements of the Corperations Agt 2001,

The inlerim financial repart has been prepared on the basis of historical cost except for the zevaluation of cerlain financTal instruments. Costis based on the fair
values of consideration givan in exchanga for assels. All amounts are presented in Australian Dollars, unkess olherwise noted.

The accounting policies adopled are consistent wilh fose of the previous financial year and corresponding interim reporting period.

Disclosure surounding adoplion ef new or revised Standards
AASB 2011-9 "Amendments to Australian Accounting Standards- Presentation of ltems of Other Comprefiensive Income”

The amendments required the Company lo group ilems in other comprehensive income (GCI) on the basis of whether they are potentially reciassifiable to grofit
or loss subsequently and any fax associated with flems before lax lo be shown separalely for each of the two groups of OCt items.

The 2doption of the new and revised Standard has not resulled in any ciianges fo the Company's accounting poficies and has no effect on the amounls
teported for the current and prior half-years. However, the application of AASB 2041-9 has resulled fn changes to the Company's presentation of, or disclosure
in, s half-year financial stalements,

{b) Significant accounting policies

The interim financia! report has been prepared using the same accounling policies as used in the annual financial stalements for the year ended 30 June 2042,
The significant accounting policy for the Company is development axpenditure.

Tavelopment expenditurs

Development expenditure iscurred by or on behall of the consolidaled entity & accumutated separately for each area of inlerest in which economically
recoverable reserves have been identified to the satisfaction of the directors. Such expendilure comprises direct cosls pls overhead expenditure incurred
which can be directly altribulable to the development process.

All experditure incurred prior to the commencement of commercial levels of production from each area of inlerest is caried fonwand to the extent which
recoupment cul of revenue to be derived fom the sale of production from the area of inferest or, by ils sale, is reasonably assured. Once commercial levels of
produciion cemmence, the development expenditure in respect of that area of interest will be amortised on a steaight line basis , based upan an estimate of the
fife of the area of inferest.

The interim financial report comprises the financial stalements of Resource Generation Limited and its subsidiari asatH D ber 2012 (ke Censolidated
Enfity™).

2. SEGRENT INFORMATION
{a) Description of segments

Business segments
The consolidated entity is erganised into the following divisions by product and service fype:

Mineral tenements and explaration
Coal tenemenls in South Africa and prospective uraniym tenements in Cameroon.

Geographical segments

The Company is domicfed in Austrafia. Mine development activities are undertaken in South Africa. The Company has established a presence in Mauritivs.

{b) Primary reporting format - husiness segments

Total segment and consol d, " - 167 75

Profitf{Loss) before income tax - (96¢) (748}
Income tax expense - - {14}
Profitf{Loss) for the half year - (964} {760}

Tolal segment and consofidated revenue 519 - m 1,068
Loss before inceme tax (7) - (755) (762)
Income tax expense (5 - - {5)
Profit [rom discontinued operations - 1447 - 1,447
Profitf{Loss} for the half year (12 1,447 {755) 680
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RESOQURCE GENERATION LIMITED

Nedos to the condensed conselidated financial statements
For the half yoar ended 3t Decembior 2012

3.PROFIT { (LOSS} FOR THE HALF YEAR

31.Bec-12
$'000
Loss for the hall year includes the following ilems that are unusual because of their nature, size or
incidence:
Expenses
Share based compensation 171
171

4. BORROWINGS

Cuerent Fabifities/ Bomowings - secured

Half year ended

3tDes11
$000

358
358

M-Doe-12 30-Jun-12

§000 $ooe

- 763

- 763

The ban represented a delayed payment in respect of a land acquisition in Soulh Africa. The final payment was made o 17 December 2012,

5. EQUITY SECURITIES {S5UED

Half year ended Half year ended
H-Dec-f2 3M-Dec-11 3-Dee12 H-Dee-11
Shares Shares §000 $000
Qpening balanse 257,895,652 257,895,652 148,695 148,615
Issues of ardinary shares during the half year
Options exercized 28 November 2012 450,000 - 13 -
Closing balance 258,345,852 257,895,652 148,728 148,615

6. DISGONTINUED DPERATION

a} Deseription

The: Company's wholly awned subsidiaries, Energy Investments Ply Limited and Tiger Coal Pty Limited, which held the Tasmanian coal tenaments, were soid

on 16 September 2011 for $1,500,000 with the proceeds received in cash,

b) Dispesal of subsidiaries

Revenue

Development expenditure
Provision for diminution
Loss before income lax
Income tax expensa
Loss on operations

Proceeds from sale

Profit from discontinued operations

Poge 10

Half year ended
31-Dec-12 It-Dec-11
§000 5000

. {63)

- (53)

- 153)

- 1500

. 1,447




RESOURCE GENERATION LIMITED
Notes to the condensed consolldated financiaf statements
For the half year ended 31 December 2012

7. DEVELOFMENT PARTNERS
3-Dec-12 30-Jun-12

Inferest Inferest

% %

Walerberg One Coal (Pty) Limiled Il e
Ledjadja Coal {Piy) Limited i) 74

8. FOREIGN TRANSLATION RESERVE
34-Dec-12 30-dun-12

000 000
Opening Balance 2381 380
Movement 1,150 1901
Clasing Balance 3511 2,361
The it in the: foreign reserve fefiects {lie appreciation of the Australian Dollar against the South African Rand in the six months since 30 June

2012 and {he impac this has on the conversion of monefary assels held in South Africa.
11, COMMITMENTS
Capital commilments

The Group has $5.tm In commitments in respact of the development of the Boikarabelo mine.

2, EVENTS OCCURRING AFTER THE BALANCE SHEET DATE
Resource Generation i5sued a debenture ta Noble Resources Infematianal Ple Ltd {Nahble} following the receipt of $24 million cash or B January 2013. The
cash is to augment avadable funding and progress construction agthities at the Boikarabelo coat mine.

The debenlure is repayable in December 2013 and is on normal commercial terms, Tha debenture is secured by the assets of the Company, in particular the
shares in two subsidiaries of the Company- Resgen Maurilius Limiled and Resgen Africa Holdings Limited.

An export coal offtake contract for 2.5 million tonses of coal over 5 years has also been enlered info with HNoble, with supply 2fter production commences at the
Baikarabelo mine. Coal prices will be set by reference to an internalionally recognised index at the time of sach shipment. A marketing fee is payable in raspect
of the coal offtake contract,

Resource Generation and Noble have agreed to have good faith discussions with regards o a slrategic marketing alifance for Bolkarabslo coal

There are 5o other matfers of significance up to the date of this report that have net been inhided in the interim financial statements.
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RESOURCE GENERATION LIMITED

Directors' declaration

In the directors' opinion:
(a) there are reasonable grounds to believe that Resource Generation Limited will be able fo pay its debts as and when they become due and payable.

(b} the financial statements and notes set out on pages 5 to 11 are in accordance with the Carporations Act 2001 , including compliance with accounting standards
and giving a frue and fair view of the financial pesition and performance of the consclidated entity.

This declaration is made in accerdance wilh a resalution of the direclors,

PJ Jury
Director

Sydney

5 February 2013
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Independent Auditor’s Review Report
to the Members of Resource Generation Limited

We have reviewed the accompanying half-year financial report of Resource Generation
Limited (“the company”), which comprises the condensed consolidated statement of financial
position as at 31 December 2012, and the condensed consolidated statement of
comprehensive income, the condensed consolidated statement of cash flows and the
condensed consolidated statement of changes in equity for the half-year ended on that date,
selected explanatory notes and, the directors’ declaration of the consolidated entity
comprising the company and the entities it controlled at the end of the half-year or from time
to time during the half-year as set out on pages 5 to 12.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial
report that gives a true and fair view in accordance with Australian Accounting Standards and
the Corporations Act 2001 and for such internal control as the directors determine is
necessary to enable the preparation of the half-year financial report that is free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our
review. We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of a Financial Report Performed by the Independent
Auditor of the Entity, in order to state whether, on the basis of the procedures described, we
have become aware of any matter that makes us believe that the half-year financial report is
not in accordance with the Corporations Act 2001 including: giving a true and fair view of the
consolidated entity’s financial position as at 31 December 2012 and its performance for the
half-year ended on that date; and complying with Accounting Standard AASB 134 Interim
Financial Reporting and the Corporations Regulations 2001. As the auditor of Resource
Generation Limited, ASRE 2410 requires that we comply with the ethical requirements
relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Australian Auditing Standards and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited
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Auditor’s Independence Declaration

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the
Corporations Act 2001, which has been piven to the directors of Resource Generation
Limited, would be in the same terms if given to the directors as at the time of this auditor’s
review report.

Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that
makes us believe that the half-year financial report of Resource Generation Limited is not in

accordance with the Corporations Act 2001, inchuding:

(a) giving a true and fair view of the conmsolidated entity’s financial position as at
31 December 2012 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001.

m‘iw Lo &‘\TQ\-\.-.__ x‘\;} 7.

DELOITTE TOUCHE TOHMATSU

Chartered Accountants
Sydney, 5 February 2013
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Supplementary Information - Presentation of financial information in South African Rand

The presentation currency used in the preparation of the financial statements is the Australian dolizr (8A). The Group has translafed the financial
stalements {o the Soudh African {SA) Rand (ZAR) because the Baikarabelo mine, which represents the Group's most significant activily, ks located in
this zegion. This supplemantary information has restated the financial stalements in Rand. Assets and liabilitiss were translated in SA Rand using
ihe relevant closing rate of exchange and income and expense items were {ranslated using the relevant cumulative average rate of exchange. The

applicable rates used in the restatement of information are as follows:

Dec-12 Jun-12 Dec-11
Cumulative average rale of exchange $A/Rand 8.8208 8.0618 7.9397
Closing rate of exchangs $A/Rand 8.8002 8.4499 B8.3074
Cansolidated Statements of Comprehensive Income - ZAR Convenlence Translation {Supplementary lnformation)
For the half year ended 31 December 2012
Half year ended

2012 2011

R'600 R000
Revenue from condinuing operations §,692 8,481
Administration, rent and corporate (7,240} {4,033)
Depreciation of properly plant and equipment (662) (401)
Employees benafils expense 3,373 (2,880)
Land management (493 {4,364}
Share based compersation {1,510 {2,845}
Loss before Income tax expense {6,586) 6,552)
income {ax expense {124) (43)
Loss from continuing operations {6,710) {6,095)
Profit from discontinued operations - 11,495
{l-oss) ! Profit for the year (6.710) 5,400
Cther comprehensive income
ltems that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations {10,153} {15,109)
Total comprehensive income for the half year (16,863) (9,709)
Loss / {Profit) is attributable to:
Owners of Resource Generation Limited {6,710 5400
Tolal comprehengive income for the year is altibutable to:
Owners of Resource Generation Limited (16,863) (8,709)
Earnings per share Rand Rand
From conlinuing and discontinued operalions
Basic eamnings per share {2.6) 21
Diluted eamings per share (2.6) 2.0
From continuing operations
Basic eamings per share (2.6 (2.3)
Diluted eamings per share (2.6} (2.3)
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Consolidated Statements of Financlal Position - ZAR Convenience Translation (Supplementary Infarmation)

As at 31 December 2012

Current assets

Cash and cash equivalents
Trade and other receivables
Deposilts and prepaymenis

Non-current assets

Froperly, plant and equipment
Mining tenemenis and exploration
Deposits and receivables

TOTAL ASSETS

Current liabilities

Trade and other payables
Provisions

Borrowings

Non-current liabilities
Royaities payable

TOTAL LIABILITIES

MET ASSETS

Equity

Contributed equity
Reserves
Accumialed losses
TOTAL EQUITY

Consolidated
31-Dec-12 30-Jun-12
R'00D R'000
57,650 102,270
1,294 6,786
3221 3039
62,185 112,095
365,340 322673
717912 653,221
100,005 97,755
1,183,257 1,073,649
1,245422 1,185,744
55,969 24,268
4,764 3917
- 6,440
60,730 34,625
26,154 26,158
26,154 26,158
86,684 60,783
1,158,538 1,124 961
1,308,832 1,254,444
155,188 157,111
(305,482) (286,554)
1,158,538 1,124,961
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Consolidated statement of cash flow - ZAR Convenience Translation (Supplementary laformation)

For the half year ended 31 December 2012

Cash flows from operating activities
Recelpls from customers {inclusive of gavernment charges}

Payments o suppliers and employees (inclusive of government charges)

Payments for land management

Interest received

Interest paid

Payments for mingral tenements and exploration
Net cash cutflow from operating activities

Cash flows from Investing activities

Payments for land, property, plant and equipment

Receipt for gavernment charges assaciated wilh lang acquisition
Net refunds from deposits

Proceeds from sale of business

Payments for mineral lenemenis and exploration

Net cash outflow from investing activities

Cash flows from financing activities

Net proceeds from issue of shares

Loan to BEE partner

Net cash outflow from financing activities

Net decrease In cash and cash equivalents

Cash and cash equivalents at the beginning of the half year
Effects of exchange rate movements on cash and cash equivalents

Cash and cash equivalents at the end of the half year
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Half year ended

2012 2011
R'000 R'000
{6,949) {5,725)
433 {4,931)
2,265 4,788
{35) {40)

- (373)
(4,282 {6,281)
{4.150) {627)
6,454 3,587
16,307 -
- 11,910
(62,637) {27 ,074)
{34,028) {12,194)
998 -
{1,204) {10,187)
(10,206) (10,187)
{48,514) (28,662)
102,270 184,535
3,894 17,129
57,650 173,002




