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Half Yearly Report to 31 December 2009

The company continued its focus on its exploration tenements in South Africa for the half
year as previously reported to shareholders.

A loss for the half year of $1.0 million was recorded. The major items making up this
loss were as follows:

Interest income $0.6 million

Share based compensation: The share based compensation ($1.1 million)
relates to the expense associated with share rights
converted during the period and those approved at the
Annual General Meeting on 26 October 2009, the issue of
which is subject to performance criteria.

Net operating expenses ($0.5 million)

Loss ($1.0 million)

The Company reported an increase of 99.7% in its saleable reserves to 603.3 million
tonnes on 28 January 2010,

Contacts
Paul Jury, Managing Director on (02) 9376 9000 or
Steve Matthews, Company Secretary on (02) 9376 9000

Resource Generation Is an energy resource compary, primarily with coal interests
in South Africa and Tasmania. Its current priority is to develop its resources in the
Waterberg region of South Africa.

Resource Generation Limited (ACN 059 950 337) WWW.Iesgen. conl.au
Level 12 Chifley Tower, 2 Chifley Square, Sydney NSW 2000
GPO Box 5490, Sydney NSW 2001, Phone +61 2 9376 9000 Fax +61 2 9376 9013



RESOURCE GENERATION LIMITED

ASX Appendix 4D
Half Year Report

APPENDIX 4D

Half Year Report for the period ended

31-Dec-0%
Results for announcement to the market
31-Dec
2009 Movement
$'000 UpiDown
Revenue from ordinary activitfes 630 407 251.23%
Loss frem ordinary acfivities after tax (1,017} 13,277 92.89%
Net loss for the year (1.017) 13,283 92.89%
Dividends Amount per
security
Dividends Not applicable
There was no dividend paid or proposed during the period
Record date for determining entitiements Not applicable
to dividends
There are no dividend or distribution plans in operation at 31 December 2009.
Net tangible asset backing 31-Dec 31-Dec
2009 2008
L $
Net tangible asset backing per ordinary security 0.55 0.78
The Company had a1 for 1 rights issue in July 2008.

Details of Entities Acquired During the Period 31-Dec
2009

%

There were no entifies acquired during the period Not applicable

The report is based on accounts that have been reviewed,
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This interim financial report does not include all of the notes of the type normally included in an annual financial report.
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2009 and any
public announcements made by Resource Generation Limited during the interim reporting period in accordance with
the continuous disclosure requirements of the Corporations Act 2001.



RESOURCE GENERATION LIMITED

Director's Report

The Board of Directors present their report on the consclidated entily consisting of Resource Generation Limited {the
Company) and the enfities it contralled for the half year ended 31 Dacember 2009.

Directors

The following persons were Directors of Resource Generation Limiled during the whole of the half year and up to the date
of this report:

Mr SR Douglas (Chairman}

Mr PJ Jury {Managing Director)

Mr 5J Matthews (Executive Director and Company Secretary)
Mr G Rose AO (Nen-Executive Director)

Review of Operations

During the half year ended 31 December 2009 the consolidated entity recorded a net loss of $1.017 million.

Key activities during the six manths o 31 December 2009 were:-

*

A rights issue in July 2008 raised $30.750 mitlion before costs. Proceeds from this issue are to be used for the
continued development of the Waterberg Ons Coal and Ledjadja Coal projects, in particular to secure land for mine
imfrastructure and to assist in the completion of a bankable feasibility study. The mine project was renamed
Botkarabslo.

* The resource and reserve classifications for the Waterberg 1 1enement were upgraded. Saleable reserves of 302
million tennes were identified in part of Waterberg 1, The balance of the tenement was confirmed as an indicated
resource of 1.1 billion tonnes.

" Section 11 approvat was obtained for the Waterberg One Coal Joint Venture, Ownership in the Waterberg One Coal
Joint Venture will be increased to 70% subject to completion of expenditure of USD5 million towards exploration and
feasibility studies. To date approximately USD 3.3 millicn has been spent.

Land for the Boikarabelo ming infrastructure was acquired. $13.650 million was spent on the acquisition of
properties.

* Continued evaluation of the coal resource in Tasmanta.
Events Qccurring after the Balance Sheet Date
The Company reported an increase of 99.7% in its saleable reserves to 603.3 millian tonnes on 28 January 2010. Except
for this matter there were no events occurring afler the Balance Shest date that have not been reflected in the interim
financial statements,

Auditor's Independence declaration

A copy of the auditor's independence declaration as required under Section 307C of the Corporations Act 2001 is set out
on page 4.
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Director's Report {cont.)
Rounding of amounts

The Company is of a kind referred to in Class Order 98/0100, issued by the Australian Securities and investments
Commission, relating to the rounding off of amounts in ihe Directors' Repert and financial report. Amounts in the Directors’
Report and financial report have been rounded off in accordance with that Class Order to the nearest thousand dollars, or
in certain cases, to the nearest dollar,

This report is made in accordance with a resolution of the Directors.

PJ Jury 3 .

Director

Sydney
4 February 2010
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PRICEAATERHOUSE(COPERS

Auditors’ Independence Declaration

PricewaterhouseCoopers
ABN 52 780 433 757

Darling Park Tower 2

201 Sussex Street

GPO BOX 2650

SYDNEY NSW 1171

DX 77 Sydney

Australia

WWW.pWG.com/au
Telephone +61 2 8266 0000
Facsimile +61 2 8266 9999

As lead auditor for the review of Resource Generation Limited for the half year ended 31 December

2008, | declare that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in

relation to the review; and

b) no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Resource Generation Limited and the entities it controlled during

the period.

A/. /
7/ [P,

_ JohryFeely
Pastner
PricewaterhouseCoopers

Liability is limited by the Accountant's Scheme under the Professional Standards Act 1994 (NSW),

Sydney
4 February 2010



RESQURCE GENERATION LIMITED

Consolidated statement of comprehensive income for the half year ended 31 December 2009

Half year
Notes

2009 2008

$'000 $'000
Revenue from continuing operations 630 223
Adminisirative, rent and corporate 269 656
Employee benefits expense 150 47
Depreciation of property, plant & equipment 44 22
Provision for investment diminution 3 42 7,089
Share based compensation 3 1,142 6332
Other expenses - -
Loss before income tax expense {1,017} {14,294)
Income tax expense - -
Loss from centinuing operations (1.017) (14,294)
Loss frem discontinued operations - (6)
Loss for the half year (1,017 (14,360}
Other comprehensive income
Exchange differences on translation of foreign operations 306 8
Tolai comprehensive income for the half year (711) (14,292}
Loss is attributable to;

Gwners of Resource Generation Limited (1,017 {14,300)
Total comprehensive income for the half year s atfributable to:
Owners of Resource Generation Limited (711} {14,292)

Cents Cents
Basic earnings per share (0.0%) (0.03)
Diluted earnings per share {0.01) (0.03)

The above statemant of comprehensive income showld be read in conjunction with the accompanying nofes.
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RESOURCE GENERATION LIMITED

Consolidated statement of financial position
As at 31 December 2009

Current assets
Cash and cash equivalenis
Trade and other receivables

Non-current assets
Property, plant and equipment
Mining tenements and explazation (nef of provision for diminution)

TOTAL ASSETS

Current liabilities
Trade and other payables
Provisions

Non-current ifabilities
Royalfies payable

TOTAL LIABILITIES

NET ASSETS

Equity
Issued Capital
Researves
Accumulated losses
Total parent entity interest
Non-gontrolfing interest

TOTAL EQUITY

Notes

31 December 30 June
2009 2009
$'000 $000

17,687 5,090

2,017 488

19,704 5,578
13.910 305
58,355 55,932
72,265 56,237
91,969 61,815
575 594

158 111
733 705

3,803 3,896

3,803 3,896

4,536 4,601
87,433 57,214
96,000 65,376
18,624 18,012
(27,.219) (26,202)
87,405 57,188
28 28
87,433 57,214

The above consalidated statermsnt of financial position should be read in conjunction with the accompanying notes,
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RESOURCE GENERATION LIMITED

Consolidated statement of changes in equity
For the haif year ended 31 December 2009

Total equity at beginning of the half year

Transactions with equity holders in their capacity as equity holders:
Confributions of equity, net of transacticn costs

Share based payment reserve

Options converted to shares

Tolal recognised loss for the period

Total comprehensive income for the year (movements in translation ressrve)

Total equity at end of the half year

Half year

31 December

2009
$'000

57,214

20,713
278
911

30,902
(1,017)

306

87405

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
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31 December
2008
$000

46,377

18,289

6,332
15

24,636

(14,300}

56,721



RESOURCE GENERATION LIMITED

Consolidated cash flow statement
For the half year ended 31 December 2009

Cash flows from operating activities

Receipts from customers (Inclusive of goods and services tax)

Payments to suppliers and employess (inclusive of goods and services tax}
Interest received

Net cash inflow (outflow) from operating activities

Cash flows from investing activities

Proceeds from disposal of non-current assets

Payment for acquisition of businesses

Payments for property, plant and equipment

Payments for government charges associated with land acquisition (refundable)
Payments for exploration costs

Net cash (outflow) from investing activities

Cash flows from financing activities
Net proceeds from issue of shares
Net cash inflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the half year

Effects of exchange rate movements on cash and cash equivalents
Cash and cash equivaients at the end of the half year

2009
$'000

44
(544)

601

101

(13,660)
(1,712)

(2,029)
(17,401)

29,633

249,633

12,333
5,091
263

17,687

The above consolidated cash flow statement should be read in conjunction with the accempanying notes,
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Haif year

2008
$000

75
(1,154)
205
(874)

13
(2,160)
(365)

(1,170)

(3,683)

11,392

11,392

6,838
1,402

10
8,247



RESOURCE GENERATION LIMITED

Notes to the financial statements
For the half year ended 31 December 2009

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of preparation of half year financial report

This general purpose financial report for the interim half year reporting period 31 December 2008 has been prepared in accordance with Accounting Standard AASB
134 Inlerim Financizl Reporting and the Corporations Act 2001,

This interim financial report does not include all the noles of the fype normally included in an annual financial report. Accordingly, fis repertis to be read in
conjunction with the Anrual Report for the year ended 30 June 2003 and any public arnauncaments made by Resource Generation Limited during the interim
reparting periad in accordance wilh the continuous disclosure requirements of the Corporations Act 2001,

The accounting policies adapled are consistent with those of the previous financial vear and corresponding interim reporting period.

{b) Significant accounting policies

The inferim financial report has been prepared using {he same accounting polisies as used in the annua finencial statemenls for the year ended 3G June 2009,
The significant accounling policy for the Company is development expenditure,

Development expenditure

Development expenditure incurred by or on behalf of the consclidated entity is accumulated separalely for each area of interest in which economically recoverable
reserves have been identified to the satisfaction of the directors. $uch expenditure comprises direct cosls plus overhead expanditure incurred which can be directly
affributable (o the development process.

All expenditure incured prior lo the cemmencemant of commercial levels of production from each area of interest is carried forward fo the extent which fecoupment
out of revenue to be derived from the sale of production from the area of interest or, by its sale, is reasonably assured, Once commercial levels of praduction
commence, the development expenditure in respect of thaf area of inlerest will be amortised on a straight line basis , based upan an estimate of the fite of (he area
of inerest,

The interim financial report comprises the financial stalements of Resource Generaiion Limited and its subsidiaries as at 31 December 2009 {"the Consolidaled
Enfity),

2. SEGMENT INFORMATION

(a} Description of segments

Business segments
The consclidated eatily is organised inlo the following divisions by product and service fype:

Mineral tenements and exploration

Prospecive coal lenements in Scuth Africa and Tasmania and uranium lenements in Cameroan.
Telecommunications industry

Provision of telephony and internet senvices to remole ereas (closed August 2008).

Geographical segnients

The Company is domiciled in Austrafiz, Exploration activilles are undertaken in South Africa and Tasmania, The Company has established a
presence i Mauritius. The telecommunicaticns business, which was closed in August 2008, operated solely within Austrafia.

(b) Primary reporting format - business segments

Tolal segment and consolidated revenue - - - 630 830
Segment result {16) (34} - {867) (1,017)
Loss before income fax {16) {34} - {867) (1,017}
Income tax expense - - - -

1085 for lhe year (16} {34) - {967) (1,017}

Tolal segment and consolidated revenue - ki 3 260
Segment result (167 (6,984) &) (7,143} {14,300

" Loss before income tax (167) {6,984) {6) (7.143) {14,300
Income {ax expense - - - - -
Loss for the year (167) (6,994) {6) (7.143) (14,3004
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Notes to the financial statements
For the half year ended 31 December 2009

3.LOSS FOR THE RALF YEAR Halk year
2009 2008
5000 S000
Loss for the half year includes the following items that are unusual because of their nature, size
or incidence:
Expenses
Provision for diminulion - Uranex 8 154
Provisicn for diminution - Tasmarian assels 34 5,925

42 7,08%
Further expendilure is required to assess the quality and quanlity of the resources reflacled in (hese assels. There exists an uncertainty in relation lo fe existence
of g commercial reserve, and the ability to generate fulure cash flows from the ficenses assaciated with the assets. On (his bagis, managernent has assessed the
assels as impaired and has writien them down Lo nil.

Half year
2009 2008
3'000 $000
Share based compensatiory 1,142 6,332

The share based compensalion relales to share rights exercised during the half year ended 31 December 2008 and an apportianment of those approved af the
Annual General Meeling on 26 October 2009, The expense for the comparative period relates lo oplions cancelled a3 defailed below-

When Mr Faul Jury and Mr $teve Matthews were appainted Direclors they were granted the following series of options {post consolidation):

Paul Jury Steve Matthaws
Cption expiry Number ‘000 Mumber '000 Exercisa price
date
5-Sep-09 2,789 1,399 $2.00
§-Mar-10 2,769 1,369 5278
5-Sep-10 2,788 1,399 $3.50

This was approved by shareholders ata General Meeding on § Septamber 2008, Giver: the furmoil in global stock markes these oplions, which are short ferm, no
longer acled as the incentive for which they were intended. The options package was replaced by performance shares under the employee shara plan at he
General Meefing on 23 January 2008, Mr Jury and Mr Matthews were granted 3 milion and 1.5 miflion perfermance shares respectively. The options were cancelled
and fully expensed in the half year ended 31 December 2008,

In accordance with Accounting Standards AASB 2 "Share-based payment”, equily based employee entittements must be valued at the fair value of the equity
entitements granted. The fair value of the equity instrumenls is measurad at grant date.

4, EQUITY SECURITIES ISSUED

2009 2008 2069 2008

Shares Shares §'000 $000
Cpening Balanice 01 July 2009 77,068,846 45,994,774 65,378 10,408
Issues of ordinary shares during the half year
Exercise of options 5,274,785 163,13 9 15
Shares issued on rights isstie on 23 July 2008 77,068 846 - 0828
Shares issued on setilement of Isicebi on 7 July 20608 - 10,560,237 . 35,905
Shares issued on placement - 6,666,667 - 12,000
Shares issued upon change of ASX classification to Energy
Resources on 23 Seplember 2008 . 1,000 - 2
Shares issued in acquisition of Energy investments Limited
and Tiger Coal Piy Limited on 9 October 2009 - 9,600,000 - 6912
Costs in refation o issue of shares on placement and acquisitions - {1,115) (625)
Balance 31 Dacember 2009 . 159,412 477 72,975,809 986,000 64,617
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Notes to the financial statements
For the half year ended 31 December 2009

5. DISCONTINUED OPERATICN

Current Period

There were o aperations discentinued during lhe cument period.

Priar Period

a} Deseription

The Company's wholly owned subsidiary, Comdek Sateflite Communication Services Ply Limited (fermerly Fusion Communicaticn Services Piy Limited), was 2
salefita. communications business supplying data, facsimile, efipos and infernat fo remota mining sites. On 31 August 2008, the Company closed {and is in the

process of winding up) its salellile communications businass,

b} Financial performance and cash flaw information
The financial performance and cash fiow informafion presenled are for the six months ended 31 December 2008,

Revenue

Expanses

Loss before ingome lax

In¢ome fax expense

Lass after income tax of discontinued operations

Loss from discontinued cperations
Nel cash inflow from ordinary activities

Netincreasa in cash generated by the division

c} Carrying amounts of assets and labilities

The carying amounts of the assefs and liabilifies at 31 December 2008 were:

Cash on hand

Trade and other receivables
Inventories

Total assets

Trade and other payables
Provisions

Amounts owing {o parent company
Total liabilities

Net assets
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2008
000

Half year

2008
5000

7
(43
{8
{6)
6)

13
13

25

25

3t
3t
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Notes to the financial statements
For the half year ended 31 December 2069

6. BUSINESS COMBINATION

Current Period

There were no businesses acquired during the current period.

Prior Period

0On ¢ Ociober 2008 Resource Generation Limiled acquired alt of e issued shares in Energy Investments Limited and Tiger Coal Pty Limiled,

As consideration for afl the issved capital in Energy investments Limited 3.6 milion shares were issuad. The acquired business contribuled revenues of Snif and net
loss of $45K (net of impaiment) to the Company for the period from § October 2008 to 31 Desember 2008, { the acquisilion had cecurred on 1 July 2008
consofidated revenue and consalidated loss for the half- year ended 31 Decernber 2008 would have been $223K ang (514,382K).

Delails of net assets acquired and mine tenements are as follows:

2008
Purchase consideration 5000
Value of shares issued in consideration 2,592
Tolal purchase considerafion 2592
Fair value of nat identifable assets acquired {refer below) 2592
The mine fenaments are attributable (o the exploration licences acquired. Further expenditure is required fo assess the quantty and qualify of
the resourees, As a conservative measure the value of this mining lerement has been impaired and written down lo aif,
The assets and liabillties arising from the acquisition are as follows:
Acquiree's
camying
amount Fair value
s'0og $000
Cash and cash equivalenis 10 10
Mining tenements and exploration a8 2,592
Payatles {10} [10)
Nel idenlifiable assets acquired 2 2,592

As consideration for all the issued capital in Tiger Coal Pty Limited 6.0 million shares were issued. The acquired business contributed reveaues of Snif and net gain
of 840k (net of impairment) to the Company for the pericd fom 9 Oclaber 2008 to 31 December 2008, If the acguisition had cccumed on 1 July 2008 consolidated
revenue and consolidated loss for the half year ended 31 December 2008 would have been $228K and (514,338K).

Detalls of net assets acquired and mining tenements are as follows:

2008
Purchase consideration 5000
Valuz of shares issued in consideration 4320
Total purchase consideration 4,320
Fair value of net identifiable assefs acquired {refer below} 4320

The mining lenement is atiributable to the exploration licences acquired. Furher expenditure is required to assess the quantity and quality of
the resources, As a consenvative measure Lhe value of this mining tenement has been impaired and writien down o nil
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Notes to the firancial statements
For the half year ended 3% December 2009

Note 6 (cont.)

The assets and liabilities arising from the acquisition are as follows:

Actjuires's
canyiag
amount Fair valuze
§'000 5000

Cash and cash equivalents 39 39
Prepayments and receivables 8 4,372
Mining tenements and exploration 10 10
Payables {1 (1)
Hetiden(ifizble assets acquired 56 4,320

7. CONTINGENCIES

With the acquisition of the Tasmanian coal fenement, through Tiger Coal Pty Limited, on 9 Qclober 2008 a second tranche payment wil be mate lo the vendors of
Tiger Coal Ply Limited if an inferred JORC resource of 78 million tonnes is identified wilhin two years of the date of acquisition. If this condition is met a further 1.5

miliign shares wilt be issued.

8, EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

The Company reported an increase of 99.7% in ils saleatle reserves fo 503.3 millon fonnes on 28 January 2010, Except for this malier here were no other events

otcuring after the Balance Sheet date thal hava not been reflected in the inferim financial statements.
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RESOURCE GENERATION LIMITED

Directors' declaration
In the directors' opinion:
{a) the financial stalemenis and noles set out on pages 4 to 13 are in accordance with the Corporations Act 2007 , including:

{i) complying with Accounting Standards, The Gorporations Reguiations 2007 and ather mandatory professional reporling requirements and

{ii) giving a true and fair view of the Cansolidated Entity's financial position as at 31 December 2008 and of its performance for the half-year ended
on that date; and

{b} there are reasonable grounds o believe that Resource Generation Limited will be abls to pay its debts as and when they become due and payable.

This declaration is made in accordance wilh a resolution of the directors.

PJ Jury
Director

Sydney
4 Fepruary 2010
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PRICEAWATERHOUSE(COPERS

PricewaterhouseCoopers
ABN 52 780 433 757

Darling Park Tower 2
201 Sussex Street
GPO BOX 2650
SYDNEY NSW 1171
DX 77 Sydney
Australia

Independent auditor’s review report to the members of Telephone +61 2 8266 0000
. .. Facsimile +61 2 8266 9999
Resource Generation Limited

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial statements of Resource Generation
Limited, which comprise the statement of financial position as at 31 December 2009, the statement
of comprehensive income, statement of changes in equity and statement of cash flows for the half-
year ended on that date, other selected explanatory notes and the directors’ declaration for the
Resource Generation Limited Group (the consolidated entity). The consolidated entity comprises
both Resource Generation Limited (the company) and the entities it controlled during that half-year.

Directors’ responsibility for the half-year financial report

The directors of the company are responsible for the preparation and fair presentation of the half-
year financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes establishing
and maintaining internal control relevant to the preparation and fair presentation of the half-year
financial report that is free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor's responsibility

Our responsibility is to express a conclusion on the hali-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE
2410 Review of an Inferim Financial Report Performed by the Independent Auditor of the Entity, in
order to state whether, on the basis of the procedures described, we have become aware of any
matter that makes us believe that the financial report is not in accordance with the Corporations Act
2001 including: giving a true and fair view of the consolidated entity’s financial position as at 31
December 2009 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations
2001. As the auditor of Resource Generation Limited, ASRE 2410 requires that we comply with the
ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. It also includes reading the other information inciuded with the financial report to
determine whether it contains any material inconsistencies with the financial report. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing
Standards and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

While we considered the effectiveness of management's internal controls over financial reporting

when determining the nature and extent of our procedures, our review was not designed to provide
assurance on internal confrols.

Liability limited by a scheme approved under Professional Standards Legislation



PRICENVATERHOUSE(COPERS

Independent auditor’s review report to the members of
Resource Generation Limited (continued)

Our review did not involve an analysis of the prudence of business decisions made by directors or
management,

Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001,

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of Resource Generation Limited is not in accordance
with the Corporations Act 2001 including:

(a) giving a true and fair view of the consolidated entity's financial position as at 31 December
2009 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001.

Pri ewaterhtmpers

n Feely Sydney
Partner 4 February 2010



