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The information in this presentation is an overview and does not contain all information necessary to make an investment decision.
The information contained in this presentation has been prepared by Resource Generation Limited (“Resource Generation”). 
To the extent permitted by law, no representation or warranty, express or implied, is made as to the accuracy, adequacy or reliability of any statements, 
estimates or opinions or other information contained in this presentation, any of which may change without notice. This document is not a prospectus, 
disclosure document or offering document under Australian law or under any other law. It does not constitute an offer or invitation to apply for securities.
It is for information purposes only. The offer booklet for the Entitlement Offer is today being announced to the ASX and will be sent to Eligible Shareholders 
in due course. Any Eligible Shareholder who wishes to participate in the Entitlement Offer should consider the retail offer booklet in deciding whether to apply 
under the Entitlement Offer. Anyone who wants to apply for Shares under the Entitlement Offer will need to apply in accordance with the instructions on the 
Entitlement and Acceptance Form which will accompany the offer booklet. This presentation is not an offer of securities for subscription or sale in the United 
States or any other jurisdiction in which such an offer or solicitation is not authorized or to any other person to whom it is unlawful to make such an offer or 
solicitation. Neither Resource Generation nor any other person warrants the future performance of Resource Generation or any return on any investment 
made pursuant to this presentation. Some of the information contained in this presentation constitutes forward-looking statements that are subject to various 
risks and uncertainties, not all of which may be disclosed. These statements discuss future objectives or expectations concerning results of operations or 
financial condition or provide other forward looking information. Resource Generation’s actual results, performance or achievements could be significantly 
different from the results or objectives expressed in, or implied by, those forward-looking statements. 

Prospective investors should make their own independent evaluation of an investment in the securities. The material contained in this document does not 
take into account the investment objectives, financial situation or particular needs of any particular investor. Resource Generation does not make any 
recommendation to investors regarding the suitability of the securities and the recipient must make its own assessment and/or seek independent advice on 
financial, legal, tax and other matters, including the merits and risk involved. This presentation and its contents have been distributed to you, in confidence, 
solely for your information and may not be retransmitted or otherwise reproduced or disclosed to third parties or made public in any way, in whole or in part, 
for any purpose without the written permission of Resource Generation.

South Africa
Information in this presentation that relates to exploration results, mineral resources or ore reserves is based on information compiled by Mr Dawie Van Wyk 
who is a consultant to the Company and is a member of a Recognised Overseas Professional Organisation. Mr Van Wyk has sufficient experience which is 
relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as 
defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Van Wyk consents to 
the inclusion in the presentation of the matters based on his information in the form and context in which it appears.
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Underlying operations 
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South Africa – Current priority
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South African Coal Industry
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Export
67mt

Domestic
183mt

Total Production ~250mtpa

Eskom
120mt
66%

Sasol
42mt
23%

Other
21mt
11%

SA coal industry highly 
consolidated with 5 
producers a/c for 93% 
output

Current imbalance with 
rising domestic  & 
export demand with 
constrained supply

SA is world’s 5th

largest coal producer 
& currently ~90% 
production and 
consumption on 
African continent



South African Coal Fields
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Production from 
Witbank/Highveld/Ermelo 
fields stagnating => 
future supply now 
considered finite

Waterberg coalfield 
contains ~40% of SA 
remaining coal 
resource



South African Coal Industry

8Eskom Sasol Other

120

42
21

180

64
25

Forecast domestic demand 
(mtpa)
2009 2018

Waterberg coalfield provides 
undeveloped potential with 
only one very large mine 
currently in existence 
(Grootegeluk / Exxaro)

Witbank/
Highveld

235mt

Waterberg
15mt

Current Coalfields (Prod'n mtpa)

Eskom and Sasol 
planned expansions 
are to occur in 
Waterberg

Waterberg coalfield 
expected to sustain & 
provide additional coal 
supply and power 
generation for SA 

In SA coal provides 
75% primary energy & 
90% electricity 



Domestic (Eskom) market 
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Transnet & Eskom seriously evaluating 
new rail link to take coal from Waterberg 
to Witbank Power Stations 



Export market
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Citi predictions for South 
Africa: “in considering 
China’s appetite for 
imported coal it is important 
to  consider the competitive 
position of African coal”

UBS predicts up to 80mtpa 
of imported thermal coal for 
India whilst European 
demand falls. Both are 
traditional markets for South 
Africa

Top 3 SA Industry challenges:
1. Railway capacity constraints
2. Limited Port facilities
3. High transportation costs 

Top 3 Drivers:
1. Rising demand for energy
2. Abundant coal deposits
3. Surging demand for coal



Rail – current study (excl Trans Kalahari)
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Ports – number of alternative possibilities 
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SA Waterberg RES Tenements – coal seam 
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Sizable footprint in coalfield
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Land acquisition underway
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Acquiring land 
mitigates risks 
against 
development 
commencing and 
secures land for 
infrastructure 
sites.



Exploration & Resource
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Coal seam 
contiguous in top 4 
tenements up to fault  



Tenements – mine planning progressing

17



Rail link to existing line - analysis underway
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Working 
group with 
Transnet 
established



Low cost open cut mining
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Pragmatic production plan 
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Ramp up from year 5 to 
~40 mtpa ROM extracting full 
seam 



Multiple benches for selective mining 
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Selective 
mining 
maximises in pit 
quality and 
minimises CPP 
capex

Top 16m selected due to high in-situ 
quality of coal as well as viable/practical 
size for start-up of mine. 



Coal Handling & Preparation Plant 
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Modular design based 
on 2x1100 tph modules. 
Expansion through 
adding modules & 
expanding stockpiles

Significant number of 
simulations to determine 
most suitable design 



Key drivers to value
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Preliminary feasibility confirms project viability 
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              Diminishing project risk 
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Resource 
definition 

 

Environmental 
assessment 

 
Mine 
Planning 

Social & 
Labour Plan 

Mining Right 
Application 

Bankable 
Reserve 

Prelim Bank 
Feasibility 

Coal sales 
Contracts 

Transport 
Access 

Port 
Access  

Final BFS /Project 
Funding 

Mine & CPP  
Construction 

=Completed 

=underway 

•capex A$700m (incl CPP A$240m)
•low mining costs
•conservative revenue basis
•water availability identified
•transport access being assessed
•domestic offtake discussions

Target is to 
produce first coal 
early CY2013



Tasmania – tenement location
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Corporate directory
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Resource Generation Limited
ABN 91 059 950 337
Level 12  Chifley Tower 
2 Chifley Square
Sydney NSW 2000
Australia

GPO Box 5490
Sydney  NSW 2001

Tel  +61 2 9376 9000
Fax +61 2 9376 9013

www.resgen.com.au

ASX: RES

http://www.resgen.com.au/�
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